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Finance 325: Financial Institutions and Markets (4 credits) 
Course Syllabus 

Version: 9/19/2016 
 

Professor Greg Nini 
Fall 2016 

 
Instructor:  Greg Nini 
Office:  1129 Gerri C. LeBow Hall (Mailbox is on the 11th Floor of Gerri C LeBow Hall.) 
Phone:  (215) 571-4596 
Email:   gregory.p.nini@drexel.edu (primary contact) 
Class:   Tuesdays and Thursdays 

Section 002: 10 a.m. – 11:50 a.m., Section 003: 12 – 1:50 p.m. 
Gerri C LeBow Hall 106  

Office Hours:  Monday 2:30-4p.m., Wednesday 10:30 – Noon and by appointment  
 
 
Required Texts and Materials 
 
- Saunders and Cornett, Financial Markets and Institutions (6th Edition), McGraw-Hill 2014 
  The solutions manual is optional and should be considered as a potential study tool. 
- Financial calculator (e.g. HP 10bII or TI BA II Plus or Professional) 
- Lecture notes and articles available for download from Drexel Learn 
 
 
Prerequisites 
 
FIN 301, STAT 202 (or STAT 206). The course is designed for LeBow undergraduates majoring in Finance. 
 
 
Course Description 
 
This course covers the basics of the financial institutions and markets that facilitate the transfer of resources 
from savers to borrowers. Financial intermediation is essential to promoting economic efficiency by 
ensuring that scarce capital resources are put to their most effective use.  
 
The course will be delivered in three parts. Part I will provide an introduction and cover interest rates and 
central banking. Part II will cover financial instruments, and part III will cover financial institutions. The 
course cannot be comprehensive but will touch on the major fixed income markets and the most important 
types of financial institutions.  
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Course Purpose and Teaching Philosophy 
 
I have three goals for the course. First, I want each student to gain a basic familiarity with the major types 
of financial instruments and institutions. I expect that you will specialize as you move forward in your 
education and career, and the course should provide the necessary background to help you. However, I also 
hope that parts of the course will provide some near-term practical benefits. Second, I want the course to 
continue fostering your interest in finance and help you sharpen your plans for choosing future courses, co-
ops, and careers. Finally, I want the course to provide an honest assessment of your understanding of the 
material.      
 
My teaching philosophy is to promote critical thinking and economic intuition relevant to the markets and 
institutions we study. You will be expected to learn some institutional details, but more importantly, I want 
you to develop a deeper understanding of why certain markets and institutions exist, how they create 
economic value, and how the underlying principles could be applied elsewhere.    
 
 
Learning Objectives 
 
1. Interest Rates 
- Understand how interest rates are formed.  
- Understand the sources of risk in fixed income securities.   
- Calculate yields and prices of various fixed income securities.  

 
2. Central Banking 
- Understand the history and structure of the Federal Reserve. 
- Understand the tools available to central banks. 
- Learn about recent developments related to Great Recession. 

 
3. Financial Instruments 
- Understand common money market and capital market instruments. 
- Understand risks of financial instruments and tools to mitigate risk. 

  
4. Financial Institutions 
- Understand the major financial institutions. 
- Understand the economic value added by financial institutions. 
- Understand the unique role of banks in the economy. 
 
5. Tools for Financial Analysis 
- Gain exposure to important financial and economic data. 
- Complete part of the Bloomberg Market Concepts. 
 
 
Course Structure 
 
Class Structure: Class sessions will be partly lecture, when you will be encouraged and required to 
participate on occasion. I will use slides and write on the board, and I expect that you will take notes during 
class to supplement the material on the slides. The material in the textbook is not a substitute for class 
lectures, and you will be expected to know the material from class and in the assigned parts of the text. 
Class sessions will also include a number of exercises where you will be expected to actively contribute. 
You will be expected speak in front of the class at least once during the quarter. 
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Additional Work Outside of Class: If you are fully engaged during lectures, there will be only modest 
preparation needed for the quizzes and exams. I expect about a one-to-one ratio between time spent in class 
and time spent studying for the exams. On some occasions, it will be important to come to class prepared, 
so the additional work outside of class should not all be done just before exams. The final exam will be 
cumulative and will require additional review. 
  
 
Course Policies 
 
Communication: I will communicate with you via e-mail and expect that you regularly check e-mail and 
Drexel Learn. E-mail is the best means to communicate with me, although be aware that I am not likely to 
respond outside of business hours. I will use only your official Drexel email.  
 
Classroom Conduct and Attendance: I expect that you will be in class and conduct yourself in a professional 
manner. This includes, but is not limited to, showing respect to me and your fellow classmates, avoiding 
excessive talking with others, arriving late or leaving early, and inappropriate use of electronic devises. 
Any disruptive behavior will not be tolerated.  
 
 
Assessment 
 
Your performance in the class will be assessed based on a combination of class participation, a project using 
Bloomberg, two in-class quizzes, a midterm exam, and a final exam. Each quiz will take roughly 45 minutes 
to complete. The midterm exam will take the entire class period. Quizzes and exams will be closed book, 
and no additional material will be permitted into the exam. Your grade for class participation will be based 
on your cumulative performance throughout the quarter. You should expect that you are being graded 
during every class session. There will also be a group project that you will prepare outside of class and 
present during a class period. The Bloomberg project will be an assignment that you will complete 
independently outside of class.   
 
Your grade for the class will be determined based on your weighted average performance across the 
following components: 
       Share of Grade  
Bloomberg Project:          10% 
Group Project         10% 
Class Participation:          10% 
Two Quizzes (October 6, November 10):       20% (10% each)  
Midterm Exam (October 25):         20% 
Final Exam (Week of December 5-10):       30% 
 
I will assign letter grades based on a standard grading scale: A (>92%), A- (90%-92%), B+ (88%-89%), B 
(83%-87%), B- (80%-82%), C+ (78%-79%), C (73%-77%), C- (70%-72%). Opportunities for extra credit 
may be provided throughout the quarter but will not be available after the final exam. Extra credit will be 
offered to all students.   
 
 
Academic Policies 
 
I expect all students to understand and adhere to the policies stated in Drexel’s Student Handbook: 
http://drexel.edu/studentaffairs/community_standards/studentHandbook/ 
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Academic Integrity: I expect all students to understand and adhere to Drexel’s Academic Honesty Policy, 
available within the Student Handbook.  I will not tolerate plagiarism, fabrication, cheating, or other forms 
of dishonesty and report any suspected cases to the College of Business and to the University’s Office of 
Student Conduct and Community Standards. I will penalize dishonesty with a zero for the assignment and 
possibly a failing grade for the course. For additional resources, the Provost’s web site contains detailed 
descriptions on various forms of academic dishonesty, available at: 
http://www.drexel.edu/provost/policies/academic_dishonesty.asp 
 
Statement for Students with Disabilities: I will provide students with disabilities approved accommodations 
based on a current accommodation verification letter (AVL) from the Office of Disability Resources 
(ODR). Present to me the AVL before the accommodations are needed. For additional information, contact 
ODR at: 
http://www.drexel.edu/oed/disabilityResources/Overview/ 
 
Add/Drop and Withdrawal: Please refer to the following University policies regarding adding, dropping, 
and withdrawing from courses. Note that last day to add or drop the course is Sunday September 25. 
 http://drexel.edu/drexelcentral/courses/adjustments/Adding%20and%20Dropping%20Courses/ 
 http://drexel.edu/drexelcentral/courses/adjustments/course-withdrawal/ 
 
Missed Exams or Assignments: Note the date of all scheduled exams and assignments. There will be no 
make-up assignments, quizzes, or exams. If you miss an assignment without an approved excuse, you will 
receive a zero. For exams and quizzes, excused absences will be granted for only official university 
business, illness certified by a physician, and family emergencies. If you will miss an exam or quiz, you 
must notify me prior to the date of the exam or quiz. If you do not notify me prior to the date of the exam 
or quiz, you will receive a zero. If an absence is excused, points will be redistributed over the remaining 
assignments.  
 
The final exam is mandatory for all students. Students who must miss the final exam for a University 
excused absence will take a make-up final during the second week of the winter quarter. 
 
Grade/Assignment Distribution: Due to the Family Educational Rights and Privacy Act (FERPA), grades 
cannot be transmitted or discussed via e-mail under any circumstance. Graded assignments will not be given 
to another student without written permission in advance.  
 
Exam Regrades: I will permit one regrade request per assignment. To submit a regrade request for a quiz 
or exam, you must submit the original assignment, a signed regrade affidavit, and a written memorandum 
explaining why the assignment should be regraded. Such requests must be submitted within a set time 
period after the assignment has been returned, as will be determined. The entire assignment will then be 
reviewed, and your grade may increase, decrease, or remain unchanged. Students must not mark, make 
notes on, or alter the exam papers for which they seek a regrade; any such alteration will be seen as a 
violation of Drexel’s Academic Honesty Policy. 
 
 
Communicating Revisions to the Course 
 
I reserve the right to make changes to the course structure and policies during the quarter. I will 
communicate such changes by updating this document, which I will post in Learn.   
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Finance 325: Financial Institutions and Markets 
Course Schedule 

 
Note: The outline of course material is tentative and subject to change. The schedule is designed only to 
indicate the approximate material we will cover throughout the quarter. A detailed reading list will be 
provided to help prepare for quizzes and exams. The dates of quizzes and exams are firm. 

 

Week Class DoW Date Topic 
CS 

Chapters Assessment 
1 1 Tuesday 20-Sep Introduction and review 1   

2 Thursday 22-Sep Basics of FM and FI, TVM 1, 2, 3  
2 3 Tuesday 27-Sep Macroeconomic review  2, 3  

4 Thursday 29-Sep Interest rates  2, 3  
3 5 Tuesday 4-Oct Interest rates  2, 3 

6 Thursday 6-Oct Interest rates  2, 3 Quiz 
4 7 Tuesday 11-Oct Interest rates   4 

8 Thursday 13-Oct Money and banking   4 
5 9 Tuesday 18-Oct Federal Reserve 4 

10 Thursday 20-Oct Federal Reserve 4  
6 11 Tuesday 25-Oct Midterm  Exam 

12 Thursday 27-Oct Securities markets 5, 6  
7 13 Tuesday 1-Nov Government securities 5, 6  

14 Thursday 3-Nov Corporate debt 5, 6  
8 15 Tuesday 8-Nov Corporate debt  5, 6  

16 Thursday 10-Nov Financial institutions  7 Quiz 
9 17 Tuesday 15-Nov Depository institutions 11, 14    

18 Thursday 17-Nov Depository institutions 11, 14  
10 19 Tuesday 22-Nov Mortgages 7  

Thursday 24-Nov No Class: Thanksgiving  
11 20 Tuesday 29-Nov Securitization 7, 24  

21 Thursday 1-Dec Summary and review   

12 December 5 – December 10: Final Exam: TBD  

 
 
 
 


