
 1 

 

MOUNT MERCY COLLEGE 

  Course Syllabus 
 

 

 

COURSE:    BA 360    Securities Analysis 

 

TERM:      Spring 2016 

    

INSTRUCTOR:   Rob Rittenhouse 

 

OFFICE:    360 Basile 

 

OFFICE HOURS:     MW 11:30-12:30 

     TR  11:30-12:30 & 2:00-2:30 

 

PHONE:                     363-1323 EXT. 1386 

 

E-MAIL:    rittenho@mtmercy.edu 

 

                 

 

REQUIRED  MATERIALS: 

 The Five Rules for Successful Stock Investing, by Pat Dorsey, 1st edition, Wiley. 

 Bloomberg Market Concepts 

 TI BA II financial calculator 

 

PURPOSE  OF  THE  COURSE: 

This course is a follow-up course to the Investments course. The course will involve lecture and discussion 

on the Morningstar approach to security analysis, as it applies to common stocks. A good portion of the 

course will be devoted to hands-on analysis of actual companies using the methodologies taught by 

Morningstar.  

 

OBJECTIVES  OF  THE  COURSE: 

 Upon completion of this course, students should: 

  Understand the concept of economic moats 

  Understand the concept of margin of safety 

  Know how to avoid common investment mistakes 

  Know how to make sense of the financial statements 

  Know how earnings affect stock analysis 

  Be capable of analyzing the company’s management 

  Determine an estimate of a company’s intrinsic value 

  Become intimately knowledgeable about a particular company and industry 

  Be capable of taking advantage of differences between price and fair value 

  Become intimately familiar with the Morningstar website 
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INTRODUCTORY NOTES TO STUDENTS: 

 Dishonesty Policy – The academic integrity policy can be found online on MyCampus. 

 Accommodation Policy - If a student has a disability requiring alternative testing methods, that student 

 should notify the instructor so that the student’s needs can be accommodated. 

 

 

 

 

 

 

CLASS STRATEGIES AND ACTIVITIES: 

 

 Reading 

 Lecture 

 Student questions and discussions 

 Tests 

 Valuation project 

 Bloomberg Market Concepts 

 

 

GRADING  OF  THE  COURSE: 

This course will consist of two tests worth a total of 200 points.  There will also be an annual report 

assignment.  The annual report assignment is worth 100 points. Finally, students are required to complete 

the Bloomberg Market Concepts. This BMC assignment will be worth 50 points total. Students will be 

awarded 50 points for completion of the assignment. Students can earn 10 extra credit points from the 

assignment by scoring 60% or above (or above the class mean if it is lower than 60%) on the BMC 

questions. The grading scale will be as follows: 

 

  315 points and above =  A 

  308-314  =  B+ 

  287-307  =  B 

  280-286  =  B- 

  273-279  =  C+ 

  252-272  =  C 

  245-251  =  C- 

  238-244  =  D+ 

  217-237  =  D 

  210-216  =  D- 

  Below 210 points =  F 
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MATERIAL TO BE COVERED: 

 

Jan. 27-28  Getting Familiar with the Morningstar Website  

 

Feb. 1-4   Chapter 1 The Five Rules of Successful Stock Investing 

 

Feb. 8-11  Chapter 2 Seven Mistakes to Avoid 

 

Feb. 15-18  Chapter 3 Economic Moats 

    Chapter 4 The Language of Investing 

 

Feb. 22-25  Chapter 5 Financial Statements Explained 

 

February 29 Chapter 6 Analyzing a Company-The Basics 

- March 3 

     

March 7-10   Chapter 7 Analyzing a Company-Management 

    Test 1 over chapters 1-7 

 

March 14-17 Chapter 8 Avoiding Financial Fakery 

 

March 29-31  Chapter 9 Valuation-The Basics 

    Chapter 10 Valuation-Intrinsic Value 

 

April 4-7  Chapter 11 Putting It All Together 

 

April 11-14  Chapter 12 The 10-Minute Test 

April 18-21  Chapter 13 A Guided Tour of The Market 

 

April 25-28  A Review of Value Investing Principals from Graham to Buffett 

 

May 2-5  Class Project   

 

May 9-12  Presentations 

   

May 16-19    Final Exam over chapters 8-13 and the value investing principals  

    discussion 
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Securities Analysis Annual Report Assignment 

 

Read the 10K of a company from cover to cover. Pay particular attention to the financial statements, 

managements’ discussion of financial results, and the footnotes to the financial statements. Also look at 

finance.yahoo.com to see future EPS expectations of analysts and recent developments for the 

company. The company cannot currently be covered by Morningstar. 

 

Finally, follow the outline below to complete the assignment: 

 

I. Give a brief description of the company. 

II. Determine for the company if there exists an “economic moat” and if so whether that moat 

is wide or narrow. In making this decision look at the profitability ratios (see part IV) and 

the five ways of building a sustainable competitive advantage as discussed in class and on 

page 25 of the book. Justify your conclusion. 

III. Evaluate the company’s historical growth rate over the past 5 years in revenue, earnings 

and operating cash flows.  

IV. Determine the profitability ratios for the last three years along with the free cash flow to 

sales ratios. Also determine the Return on Invested Capital for the last three years and 

evaluate the profitability of the company. 

V. Determine the debt and liquidity ratios for the most recent year and evaluate the financial 

health of the company. 

VI. Determine the bear case for the company. 

VII. Assign a grade for management stewardship based on competency (financial ratios and 

strategic decisions by management can aid in this), character (look particularly at related 

party transactions), and compensation (determine the average annual % of the number of 

shares outstanding granted as stock options or restricted stock shares over the past few 

years to aid in this). Explain your reasoning for the grade you assign. 

VIII. Determine whether the uncertainty of a fair value assessment of the company is low, 

moderate, high, or very high. Useful indicators of this are the risk factors covered in class 

and on pages 145-147 of the book. (If it is extreme do not use that company for this 

assignment.) 

IX. Determine a value for the company and its respective stock based on a discounted cash flow 

analysis. Explain any and all assumptions and show all calculations. Compare this valuation 

to the current market price and decide if the stock is undervalued enough to provide an 

adequate margin of safety for investment. 

 
 

 

 

 

 

 

 

 

 

 

 

 

 


