
ECON 347 - The Global Economy: Current Issues

St. Thomas Aquinas College

School of Business

Spring 2016

Dr. Meghan Hennessy Mihal
Email: mmihal@stac.edu
Office Address: Borelli Hall 125
Contact Number: 845.398.4117
Office Hours: Monday 11:30-12:30, Tuesday 1:30-2:30, Wednesday 11:30-12:30, and Thursday 10-11
Class Meeting Time: MW 9:50-11:15

Prerequisite: ECON 101 - Principles of Macroeconomics or ECON 102 - Principles of Microeco-
nomics

Course Description: This course studies the global economic environment while expanding on the
core microeconomic and macroeconomic principles. Topics to be covered include: basic economic
theories of trade, trade barriers, the impact of trade policy on firms and consumers, exchange rates
and their affect on economic agents and government policy, foreign exchange markets, balance of
payments, and international monetary policy.

Course Objectives: By the end of the semester, students should be able to

• explain the relationship between the micoreonomic and macroeconomic principles and inter-
national relations.

• describe the basic economic theories of trade.

• explain the fundamentals of foreign exchange markets, balance of payments, and international
monetary systems.

• describe the basics of exchange rates and how they affect economic agents and government
policy.

• interpret reports by the media on the global economy using the tools developed in this course.

• explain the importance of social responsibility and the discussion surrounding asymmetric
information.

Course Materials:

• Feenstra, Robert C. and Alan M. Taylor Essentials of International Economics, 3rd edi-
tion (ISBN10: 142927851X, ISBN13: 9781429278515) OR 2nd edition (ISBN10: 1429277106,
ISBN13: 9781429277105)
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• The Economist, New York Times, and Wall Street Journal. I expect students to stay up-to-
date on global economic issues and to subscribe to at least one, if not all of the periodicals.
They are also all available in the Library.

• Bloomberg Market Concepts (BMC): BMC is an 8-hour, self-paced e-learning course that
provides a visual introduction to financial markets. BMC consists of 4 modules: Economics,
Currencies, Fixed Income, and Equities woven together from proprietary Bloomberg data,
news, analytics, and television. My goal is for you to increase familiarity with the Bloomberg
Terminals. Upon completion you will receive a certificate. All students must provide a copy
of their certificate of completion by Friday, March 11th. When registering, please use our
group code: MMGES16.

COURSE INFORMATION

Exam Schedule
First Exam - Wednesday, March 2nd
Second Exam - Wednesday, April 27th

Grading Procedure: The First and Second Exams are worth 25% each.
Homework is worth 15%.
Current Event Article Presentations 10%.
Term Paper is worth 20%.
Attendance and class participation is worth 5%.

Exams: Two exams will be given; a first exam and a second exam. The second exam will not
specifically cover the material on the first exam; however, you will notice that the material contin-
ues to build on itself throughout the semester.

Homework: Chapter assignments will be collected. I expect that you will work through these
assignments in groups, but each student must submit their own work. Work needs to be NEAT,
clear, and professional. Do not reference any solutions manuals while completing the assignments,
this is counterproductive.

Current Event Article Presentations: Students will be assigned two dates where they will be
expected to provide a brief summary of an article related to the topics of the course and lead the
class in in a brief discussion. The article is to be selected from one of the three required outside
periodicals. Following your presentation, students will be expected to submit a hard copy of their
summary and discussion questions.

Term Paper: Each student is to select a country that they are interested in researching extensively
(no two students may select the same nation). Although this assignment is not due until the end of
the semester, I suggest that you begin work immediately and continue as we progress throughout
the semester. You are required to submit a rough draft by Friday, March 25th at 11:55pm on

2

bwilkie
Highlight

bwilkie
Highlight



Moodlerooms. The final paper will be due on Friday, May 6th at 11:55 on Moodlerooms. You will
also present your findings to the class during the last week of the semester (Monday, May 2nd and
Wednesday, May 4th). Please note that typical paper formatting is expected: well cited references,
12 point font, 1 inch margins, and double spaced. More specific details will be relayed on the Term
Paper assignment sheet.

Attendance: Attendance is REQUIRED. If you miss more than two (2) classes, then your grade
will be affected. Seven (7) absences will result in failing the course. Tardiness is also unacceptable;
as such, two (2) late arrivals will equate to one (1) absence. Disruptive behavior such as reading
newspapers, doing work for other courses, or sleeping will result in you being marked absent. Lastly,
every student is strongly encouraged to be an active participant in the classroom discussion.

CLASSROOM POLICIES

• Turn your cell phones off during class; it is simply a distraction to me and to your classmates.

• Turn off your iPods, iPhones, or other MP3 players and remove the earbuds from your ears
during class. If I see them in your ears, I will assume that you are absent.

• There are no make-up exams or quizzes.

• Attendance is mandatory.

• Students are expected to sit through an 85-minute class, if you leave, please do not return
(this will be counted against your attendance record).

• Bring a calculator every day to class. Cell phones are NOT acceptable as a use of a calculator.

Communication: I prefer to communicate via email rather than phone. If you send me an email
and do not receive a response within 24 hours, please re-send it. A note about email etiquette: In
every email correspondence with me (and really, with any instructor), please include the following:

1. A subject line that is informative (“Question about Chapter 2” or “ECON 300”)

2. A professional salutation punctuated correctly (“Dear Dr. Mihal,”)

3. A message that is well written (correct spelling, grammar, and punctuation) and polite

4. A closing remark (“Thanks for your time”)

5. A signature (Sincerely, Your Name)
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Academic Integrity: Academic Integrity, a commitment to honesty, fairness, respect, and re-
sponsibility, is the foundation of the learning process. All members of the St. Thomas Aquinas
College community are held to the highest standards of academic honesty. While we recognize the
participatory nature of education, we take academic integrity very seriously, and the College policy
on academic dishonesty details consequences that can include dismissal from the College. That
policy can be found in both the Student Handbook and the College Catalog.

As a student in this class, you must demonstrate your commitment to academic integrity by sub-
mitting work which originates in your own imagination, analytical faculties, or your own knowledge,
which you have done yourself, and which represents your very best efforts. When appropriate, your
work should be supplemented and supported by other sources; however, you must always insure
that these sources are properly cited using the recommended documentation system.

Accommodations: Students needing accommodations for a documented disability should notify
the instructor at the beginning of the semester.

College Policy on Electronic Devices in Classrooms: Faculty have the discretion to regulate
the use of electronic devices in classes, and students should not use such devices without the ex-
pressed consent of the professor. This policy covers cell phones, PDAs, laptop computers, or any
other device the use of which might constitute a distraction to the professor or to the other students
in the class, as determined by the professor. Students with documented disabilities should discuss
the issue of laptop use with their professor at the beginning of the semester.

When a professor designates a time during which laptop computers may be used, they are only to
be used at the discretion of the faculty member and in accordance with the Mission of the College.
Professors can develop specific and reasonable penalties to deal with violations of these general
policies. For more extreme cases of classroom disruption, refer to the College’s Disruptive Student
Behavior policy.

Title IX Reporting Requirements: Students should be aware that faculty members are required
to report certain information to the STACs Title IX Officer. If you inform me or I witness sexual
misconduct which includes sexual harassment, sexual assault, or any gender-based discrimination,
I will keep the information as private as I can, but I am required to bring it to the attention of
STACs Title IX Officer.

Students should also be aware that disclosing such experiences in course assignments does NOT
put the college on notice and will NOT begin the process of STAC providing assistance or response
to those possible offenses.

If you would like to talk to the Title IX Officer directly, you can contact Pat Pacchiana at ppac-
chia@stac.edu or call 845-398-4044. Additionally, you can also report incidents or complaints to
campus security 845-398-4080. You can also find more information at www.stac.edu/titleix.
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If you would like to report a concern confidentially to a confidential counseling resource, you may
speak to the following people:

• Ms. Eileen Mastrovito, RN. Director Health Services. 845.398.4242

• Dr. Lou Muggeo, Director Counseling & Psychological Services. 845.398.4174

• Rabbi Daniel Pernick, Campus Minister. 845.398.4063

• Center for Safety and Change, 845.634.3344. 9 Johnsons Lane, New City, NY 10956.

COURSE OUTLINE

1. Introduction. 1/25 - 1/27.
Major topics and key terms: international trade; export; import; trade balance; trade surplus;
trade deficit; bilateral trade balance; value-added; offshoring; import tariffs; gross domestic
product (GDP); trade barriers; import quotas; migration; foreign direct investment (FDI);
vertical FDI; horizontal FDI; fixed exchange rate; floating exchange rate; exchange rate crisis;
income; expenditure; deficit; surplus; wealth; policies; regimes; institutions; common cur-
rency; dollarization; income per capita; income volatility.
Read: Chapter 1.

2. Patterns of International Trade. 1/27 - 2/24.
Major topics and key terms: import; export; technology; resources; offshoring; proximity;
Richardian model; trade pattern; free-trade area natural resources; labor resources; capital;
factors of production; foreign direct investment; absolute advantage; comparative advantage;
marginal product of labor (MPL); production possibilities frontier (PPF); opportunity cost; in-
difference curves; utility; relative price; international trade equilibrium; world price line; gains
from trade; export supply curve; import demand curve; terms of trade specific-factors model;
diminishing returns; autarky; embargo; real wage; Trade Adjustment Assistance (TAA); ser-
vices; rental on capital; rental on land; Heckscher-Ohlin model; reversal of factor intensities;
free-trade equilibrium; Heckscher-Ohlin theorem; Leontief’s paradox; abundant in that factor;
scarce in that factor; effective labor force; effective factor endowment; abundant in that effec-
tive factor; scarce in that effective factor; Stolper-Sameulson theorem; specific-factors model;
Rybczynksi theorem; factor price insensitivity theorem; real value-added; equilibrium with
full migration.
Read: Chapters 2, 3, 4 and 5.

FIRST EXAM
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3. International Trade Policies. 3/21 - 3/28.
Major topics and key terms: trade policy; import tariff; import quota; dumping; export subsi-
dies; safeguard provision; escape clause; regional trade agreements; free-trade areas; customs
unions; consumer surplus; producer surplus; small country; import demand curve; deadweight
loss; production loss; consumption loss; dispute settlement procedure; tariff war; large country;
terms of trade; terms-of-trade gain; optimal tariff; Multifibre Arrangement (MFA); equivalent
import tariff; quota rents; quota licenses; rent seeking; “voluntary” export restraint (VER);
“voluntary” restraint agreement (VRA).
Read: Chapter 7.

4. Exchange Rates. 3/28 - 4/18.
Major topics and key terms: exchange rate; appreciation; depreciation; effective exchange
rate; exchange rate regimes; fixed (or pegged) exchange rates; floating (or flexible) exchange
rates; free float exchange rate regime; band; managed float; exchange rate crisis; crawling peg;
currency (or monetary) union; dollarization; currency board; foreign exchange (forex or FX)
market; spot contract; spot exchange rate; spread; market friction; transaction costs; deriva-
tives; forward; swap; futures; option; commercial banks; interbank trading; corporations;
nonbank financial institutions; capital control; official market; black market; intervention;
arbitrage; equilibrium; no-arbitrage condition; cross rate vehicle currency; forward exchange
rate; covered interest parity (CIP; rate of return; risk; liquidity; expected rate of return; ex-
pected exchange rate; uncovered interest parity (UIP); expected rate of depreciation; forward
premium; monetary approach to exchange rates; law of one price (LOOP); purchasing power
parity (PPP); absolute PPP; real exchange rate; real depreciation; real appreciation; overval-
ued; inflation; relative PPP; money; central bank; money supply; money demand; quantity
theory of money; fundamental equation of the monetary model of the price level; fundamental
equation of the monetary approach to exchange rates; hyperinflation; real money demand
function; Fisher effect; real interest rate; real interest parity; real world interest rate; nominal
anchors; monetary regime; exchange rate target; money supply target; inflation target plus
interest rate policy; central-bank independence; asset approach to exchange rates; fundamen-
tal equation of the asset approach to exchange rates; FX market diagram; nominal rigidity;
overshooting; trilemma.
Read: Chapters 10, 11, and 12.

5. The Balance of Payments. 4/18 - 4/25.
Major topics and key terms: national income and product accounts; balance of payments
accounts; gross national expenditure (GNE); gross domestic product (GDP); gross national
income (GNI); trade balance (TB); net factor income from abroad (NFIA); net unilateral
transfers (NUT); gross national disposable income (GNDI); current account (CA); financial
account (FA); capital account (KA); national income identity; national saving; current ac-
count identity; national saving; current account identity; private saving; government saving;
external asset; external liability; BOP identity; BOP credit; BOP debit; (net) lender; (net)
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borrower; external wealth (W); net creditor; net debtor; consumption; disposable income;
marginal propensity to consume (MPC); expected real interest rate; taxes; government con-
sumption; transfer programs; expenditure switching; real effective exchange rate; pass-through
J curve; goods market equilibrium condition; Keynesian cross; IS curve; LM curve; monetary
policy; fiscal policy; stabilization policy.
Read: Chapters 13 and 14.

SECOND EXAM

Professor reserves the right to make changes.
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