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Spring 2016

Dr. Rossen Trendafilov Contact Number: 845.398.4113
Email: rtrendaf@stac.edu Office Hours:MW 11.00 am-12.30 pm, TR 11.30 am-1.00 pm
Office Address: Borelli Hall 129 Class: Maguire Hall G 10, MW 2.35 pm-4.00 pm

Course Description: Principles of Managerial Finance is designed to introduce students to the
fundamental concepts of finance, financial analysis and present practical application to real-world
problems. We will study the concepts of financial statements analysis and its application to financial
planning applying real-world data. We will discuss the details of the discounted cash-flow analysis
and will apply the approach to the valuation of fixed income securities, bonds and stocks. Addi-
tionally we will present the basics for capital budgeting, capital investment decisions and project
analysis and evaluation.

Course Objectives: By the end of the semester, students should be able to:

• Analyze financial statements and perform long-term financial planing.

• Apply discounted cash flow models to valuation of financial assets; such as annuities, bonds
and stocks.

• Apply fundamental analysis as a tool for stock valuation.

• Identify investment opportunities and compare alternative investment opportunities.

• Develop practical skill and knowledge of Bloomberg Professional service (Bloomberg Termi-
nal)

Course Materials:

• Textbook: ”Fundamentals of Corporate Finance”, 11th Edition by Stephen Ross and Ran-
dolph Westerfield and Bradford Jordan.

• McGraw-Hill Connect. A web-based assignment and assessment solution required for this
course. Connect is designed to assist you with your coursework based on your needs.

• Moodlerooms - all course documents will be provided there.

• Bloomberg Professional service (Bloomberg Terminal) - web-based financial data and analysis
system.

• Calculator with financial functions (discounted cash-flow models). If you are going to buy new
calculator and you are a finance major, I would recommend that you get a CFA compliant
calculator (most financial calculators are).
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Connect
Many of the homework assignments will be completed using Connect. Connect requires a separate
registration process. Please see the attached Student Guide and registration instructions for more
information.

Student benefits: By completing regular work in association with the lectures, you will be better
prepared for the lectures and exams in the course. Cramming is not an effective method of learning.
Think of the regular assignments on Connect as a weekly workout. Practicing and applying what
you are learning from Connect and lectures will better prepare you for class.

Connect assignments: Connect assignments are graded.

• Homework Assignments - there will be an assignment after each class, which will be due
11 pm 6 days. For example, our first class is on Jan 25 and the first homework is due on Jan
31, 11 pm. You will have three attempts at each question with your highest average counted.
When you make a mistake in answering the question, you will receive feedback about your
answer and an explanation of correct answer. I’ll be happy to clarify questions, but I expect
you to make an effort attempting the questions before you come to see me.

After the due date passes, you will be unable to change your answers or submit any new
work. The software does not care whether you have an excuse or not. Complete the home-
work assignements early to avoid any emergencies preventing you from finishing them before
the due date.

I require that you register with Connect by the next class. You may register and use the website
for approximately three weeks without paying the fee. If you are considering dropping this course
during the drop/add period, do not make a payment until you are sure that you will remain in the
course (Connect does not provide a refund for a dropped course). You will need to pay the full
amount before the end of the grace period to continue using the site (and to continue satisfactory
progress in the course). In purchasing Connect, you have a few options: (1) you may purchase
the access card from the bookstore or (2) you may pay online with a credit card to McGraw-Hill
directly. This course fee will include access to a digital copy of the text through the Connect site. I
do not require you to purchase a physical textbook for the course, but you are free to purchase one
if you would like a hard copy. If you desire a physical textbook, you can purchase the text in the
bookstore (used or new which may or may not come with an access card); you can also purchase
the physical textbook on the Connect website (new or loose-leaf). You should keep in mind that
I do not require you to have a physical text for the course, this decision is simply up to you and
how you believe you will have the highest level of success in the course.

Bloomberg Professional service (Bloomberg Terminal)
The Bloomberg terminals are available in the new Bloomberg Lab at the library. The use of the
terminals is free of charge. Each student will need to create an individual login with the system.
We will try to have several classes a the Bloomberg Lab and I will be available to answer your
questions. Follow the Student Guide and registration instructions.

There are 12 terminals available and many classes require the use of the terminals. Complete the
project and Bloomberg Market Concepts assignment early to avoid long waiting time (full lab) or
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any emergencies preventing you from finishing them before the due date.

Student benefits: Bloomberg Professional service is the premier provider for financial data and
analysis. Students benefit from integrating theory with real-world practice. Using Bloomberg,
students can deepen research, develop analytical skills, make decisions based on real events and
real data, prepare for a challenging employment marketplace, test their skills with Bloomberg
Essentials tests.

COURSE INFORMATION

Assessment Criteria:

Assessment Criteria Date Weight

Midterm 1 Feb 24 18%
Midterm 2 March 30 18%
Final May 4 20%
Connect Homework Assignments Ongoing 18%
Quiz 1 Feb 3 1.5%
Quiz 2 Feb 17 1.5%
Quiz 3 March 7 1.5%
Quiz 4 March 23 1.5%
Quiz 5 April 13 1.5%
Quiz 6 April 25 1.5%
Project Ongoing 12%
Bloomberg Market Concepts Feb 10 5%

Grading Procedure: Each midterm exam is worth 18% and the final exam is worth 20%. Home-
work is worth 18%. Each quiz is worth 1.5%. The project is worth 12%. Bloomberg Market
Concepts is worth 5%.

Attendance: Attendance is REQUIRED. If you miss more than two (2) classes, then your grade
will be affected. Seven (7) absences will result in failing the course. Tardiness is also unacceptable;
as such, two (2) late arrivals will equate to one (1) absence. Disruptive behavior such as read-
ing newspapers, doing work for other courses, or sleeping will result in you being marked absent.
Lastly, every student is strongly encouraged to be an active participant in the classroom discussion.

Homework: The graded homework will be completed on Connect. No late homework will be
accepted.

Quiz: Quizzes are graded and completed during class time. There are no make-ups for missed
quizzes.

Project: The project will include semester long application of financial analysis to real-world data,
use of Bloomberg terminal and will conclude with a presentation.

Bloomberg Market Concepts: Bloomberg Market Concepts (BMC) is an 8 hour self-paced
e-learning course that provides a visual introduction to the financial markets. BMC consists of 4
modules - Economics, Currencies, Fixed Income and Equities. Upon completion the student will
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receive a certificate from Bloomberg.

CLASSROOM POLICIES

• Turn your cell phones off during class; it is simply a distraction to me and to your classmates.

• Turn off your iPods, iPhones, or other MP3 players and remove the earbuds from your ears
during class. If I see them in your ears, I will assume that you are absent.

• Laptops are not allowed for use during class except when they are required to complete an
assignment.

• Drinks such as water, tea, and coffee are allowed during class (however not in the Bloomberg
Lab). Food and eating is not allowed during class.

• There are no make-up exams/quizzes.

• Late assignments will not be accepted.

• Attendance is mandatory.

• Students are expected to sit through an 85-minute class, if you leave, please do not return
(this will be counted against your attendance record).

• Bring a calculator every day to class. They are REQUIRED for exams, and please note that
cell phones are NOT acceptable as a use of a calculator.

Communication: I prefer to communicate via email rather than phone. If you send me an email
and do not receive a response within 24 hours, please re-send it. A note about email etiquette: In
every email correspondence with me (and really, with any instructor), please include the following:

1. A subject line that is informative (”Question about Chapter 2” or ”FIN 201”)

2. A professional salutation punctuated correctly (”Dear Dr. Trendafilov,”)

3. A message that is well written (correct spelling, grammar, and punctuation) and polite

4. A closing remark (”Thanks for your time”)

5. A signature (Sincerely, Your Name)

Snow Days: In case of snow days there will be additional assignments announced.

Academic Integrity: Academic Integrity, a commitment to honesty, fairness, respect, and re-
sponsibility, is the foundation of the learning process. All members of the St. Thomas Aquinas
College community are held to the highest standards of academic honesty. While we recognize the
participatory nature of education, we take academic integrity very seriously, and the College policy
on academic dishonesty details consequences that can include dismissal from the College. That
policy can be found in both the Student Handbook and the College Catalog.

As a student in this class, you must demonstrate your commitment to academic integrity by sub-
mitting work which originates in your own imagination, analytical faculties, or your own knowledge,
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which you have done yourself, and which represents your very best efforts. When appropriate, your
work should be supplemented and supported by other sources; however, you must always insure
that these sources are properly cited using the recommended documentation system.

Accommodations: Students needing accommodations for a documented disability should notify
the instructor at the beginning of the semester.

College Policy on Electronic Devices in Classrooms: Faculty have the discretion to regu-
late the use of electronic devices in classes, and students should not use such devices without the
expressed consent of the professor. This policy covers cell phones, PDAs, laptop computers, or
any other device the use of which might constitute a distraction to the professor or to the other
students in the class, as determined by the professor. Students with documented disabilities should
discuss the issue of laptop use with their professor at the beginning of the semester.

When a professor designates a time during which laptop computers may be used, they are only to
be used at the discretion of the faculty member and in accordance with the Mission of the College.
Professors can develop specific and reasonable penalties to deal with violations of these general
policies. For more extreme cases of classroom disruption, refer to the College’s Disruptive Student
Behavior policy.

Title IX Reporting Requirements: While I want you to feel comfortable coming to me with
issues you may be struggling with or concerns you may be having, please be aware that I have
some reporting requirements that are part of my job requirements at here at STAC. For example,
if you inform me of or if I witness an issue of sexual misconduct which includes: sexual harassment,
sexual assault, or any gender-based discrimination, I will keep the information as private as I can,
but I am required to bring it to the attention of the institution’s Title IX Officer. If you would
like to talk to that individual directly, you can contact Pat Pacchiana at ppacchia@stac.edu or
call 845-398-4044. Additionally, you can also report incidents or complaints to campus security
845-398-4080. You can also find more information at www.stac.edu/titleIX.

If you would like to report a concern confidentially to a confidential counseling resource, you may
speak to the following people:

• Ms. Eileen Mastrovito, RN. Director Health Services. 845.398.4242

• Dr. Lou Muggeo, Director Counseling & Psychological Services. 845.398.4174

• Rabbi Daniel Pernick, Campus Minister. 845.398.4063

• Center for Safety and Change, 845.634.3344. 9 Johnsons Lane, New City, NY 10956.

Tentative Course Outline:

1. Ch. 1 Introduction to Corporate Finance

2. Ch. 2 Financial Statements, Taxes, and Cash Flow

3. Ch. 3 Working with Financial Statements

4. Ch. 4 Long-Term Financial Planning and Growth
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FIRST EXAM

5. Ch. 5 Introduction to Valuation: The Time Value of Money

6. Ch. 6 Discounted Cash Flow Valuation

7. Ch. 7 Interest Rates and Bond Valuation

8. Ch. 8 Stock Valuation

SECOND EXAM

9. Ch. 9 Net Present Value and Other Investment Criteria

10. Ch. 10 Making Capital Investment Decisions

11. Ch. 11 Project Analysis and Evaluation

12. Ch. 12 Some Lessons from Capital Market History

FINAL EXAM

Professor reserves the right to make changes.
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