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 The Receding Tide 
- Lower broad-commodity prices help fill some macroeconomic gaps
- Commodity tide is receding with bond yields
- Crude oil is the greatest risk to macro performance
- Base metals to join receding macroeconomic tide; gold supported
- Stormy weather may be lightning strike for agriculture bulls

Data and outlook as of May 31 

Mike McGlone – BI Senior Commodity Strategist  BI COMD (the commodity dashboard)

Crude Oil and Copper's Primary Risks 
Are on Receding Macro Tide 

Performance: May -3.4%, 2019 +2.3%, Spot +3.4%. 
(Returns are total return (TR) unless noted) 

(Bloomberg Intelligence) -- The decreasing likelihood of a 
definitive U.S.-China trade accord, and V-shaped bottoms 
in crude oil and stocks, will pressure broad commodities 
as the macroeconomic tide recedes, in our view. 
Declining Treasury yields have been a leading indicator 
this year, continuing 4Q's risk-off trend. Commodities 
appear to be teetering on their last, wobbly pillar (stock-
market volatility), with declining crude oil -- the greater 
risk, in our view -- dashing hopes. 

Copper and base metals are in a similar boat. Most of our 
indicators have turned negative, with the exception of the 
grains and gold -- the prime candidates for negative 
gamma rallies. Agriculture is getting its spark with 
diminished corn production and long-overdue poor 
weather in the Corn Belt. 

Broad Commodity Tide Receeding 

Lower Broad-Commodity Prices Help Fill Some 
Macroeconomic Gaps. Futures priced for Federal 
Reserve interest-rate easing and declining Treasury 
yields gain legitimacy with lower commodities. We're 
concerned that 4Q's trends, led by declining crude oil, 
were a shot across the bow and are likely to resume. 
Gold and the grains are set to buck the bearish broad-
market direction, still facing a stiffer dollar headwind. 

Commodity Tide Receding With Bond Yields. Led by 
key macroeconomic-related commodities crude oil and 
copper, the broad market is at elevated risk of resuming 
the downtrend since 2011, in our view. As equity-market 
volatility turns higher, commodities are set to follow 
Treasury yields lower, absent a definitive U.S.-China  

trade deal. Our graphic depicts the Bloomberg  
Commodity Spot Index's vulnerability at the downward-
sloping 60-month average, as the same measure of the 
VIX Volatility Index turns higher. 

BCOM Risks Downturn With Yields, Bottoming VIX 

A declining 10-year Treasury yield to levels from just prior 
to the central bank's December 2015 rate hike, with 
futures priced for easing mode, gains legitimacy with 
lower commodity prices. Sustained higher prices should 
start with crude oil, which is unlikely, given U.S.-led 
oversupply and slack global demand. 

Hedge Funds Appear Too Long Crude, Short Corn. 
Extreme levels of short positions in corn and longs in 
crude oil elevate covering risks, supporting agriculture vs. 
petroleum prices. Our graphic depicts grains' (corn, 
soybeans and wheat) managed-money net positions as a 
percent of open interest peaking near 16% short, the 
most in the database (begun in 2006). Petroleum 
positions are the opposite. Recently at 21% net long, 
crude oil-based positions are near the 2018 high, which 
was the peak in the database since 2011. 
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The Corn-to-Crude-Oil Ratio Is Gaining Favor 

The number of bushels of corn per barrel of WTI crude oil 
has dipped to the lower end of the range and is near 
uptrend support from the low since 2014. Both 
commodities are oversupplied but crude is more enduring 
on the back of U.S. production and is more susceptible to 
increasing stock-market volatility. 

Grains Gaining Favor vs. Petroleum. Grain prices are 
near the lower end of their range vs. petroleum and 
gaining support from mean-reverting stock-market 
volatility, a key catalyst favoring these primary 
commodities. Our graphic depicts the ratio of Bloomberg 
Grains vs. Petroleum Spot Subindexes near the upward 
sloping trendline, which comes in from the 2006 bottom. 

Corn Favored vs. Crude Oil With Increasing VIX 

If the 100-week average of the CBOE S&P 500 Volatility 
Index (VIX) continues to revert higher toward its historic 
mean at about 19, more macroeconomic-oriented crude 
oil should come under greater pressure than corn. Near 
15, the VIX 100-week mean appears to us to be in the 
early recovery days from the life-of-index low reached last 
year.  

MACRO PERFORMANCE 

Crude Oil the Greatest Risk to Macro Performance. 
The world's most significant commodity and, until 
recently, a top performer this year, crude oil is at high risk 
of dragging the broad market lower, in our view. It's up 
about 20% in 2019 vs. a 46% peak. Unless trade tension 
and macroeconomic trends reverse sharply, crude oil is 
likely to rejoin the 4Q downtrend. Macro implications of 
WTI's high potential to go below $50 a barrel are 
significant, as we see it, notably for bond yields and other 
companions. 

Plenty More Mean Reversion Lower in Crude Oil 

Below $60 on May 31, WTI crossed the line in the sand 
similar to last year, coincident with the 4Q risk-off mantra. 
The recovering dollar (up about 1%) is also a primary 
commodity headwind. Gold is gaining favor vs. crude oil 
and many risk assets. 

SECTOR PERFORMANCE 

Crude Oil vs. Gold: Elevated Trading-Places Risk. 
Precious metals near the bottom of the performance 
board, and energy at the top, are at a high risk of 
reversal, in our view. The Bloomberg Energy Subindex 
Total Return of about 12% in 2019 has given back more 
than half its gains. For the energy sector to recover, a 
substantial OPEC+ reduction in supply or a sharp 
recovery in the stock market should be necessary. A 
definitive U.S.-China trade agreement would help. Most 
options are unlikely. 

2H Sector Performance Favors Grains, Gold 
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Up about 3%, industrial metals are at similar risk to 
energy, needing a reversal in recent negative 
macroeconomic trends to recover. Up about the same, 
the grains have the most potential upside, due to 
diminished corn supply. The sector is also the most 
depressed in price terms, with corn, soybeans and wheat 
below most cost-of-production measures at the end of 
April. 
 
 
 

Energy (Index weight: 29% of BCOM) 
Performance:  May -12.0%, 2019 +6.4%, Spot +7.6% 
*Note index weights are the 2018 average. 
 
Unlikely Crude Oil V-Bottom 
 
An Increasing Unlikeliness of a V-Shaped 
Bottom in Crude Oil. West Texas Intermediate crude 
oil is at increasing risk of breaching last year's lows, in our 
view, with this year's bounce akin to a dead cat. Gulf 
tensions centered on Iran are a likely catalyst for 
establishing this year's highs, similar to last year. OPEC+ 
production cuts are unlikely to be sufficient to offset the 
macroeconomic trends of rapidly increasing U.S. 
production, slackening demand, trade tension and 
increasing stock market volatility, which appears to be in 
early days of recovering from record lows. A prime 
companion for crude oil prices in this Fed rate-hike cycle 
has been Treasury 10-year yields. 
 
The 10-year yield on May 31 was below the level from 
prior to the first rate hike in December 2015, when WTI 
averaged almost $37 a barrel vs. $54 now. Disinflationary 
tends in crude oil and bond yields are resuming. 
 
Receding Energy Tide 
 
Last Year's WTI Crude Oil Low Is at an Increasing 
Risk of Breach. A V-shaped bottom in crude oil prices is 
becoming increasingly unlikely. Deflationary trends in 
crude oil and bond yields are gaining traction, notably as 
U.S. stock-market volatility shows signs of resuming last 
year's nascent recovery. Achieving U.S. energy 
independence in 2019 is a price overhang 
 
WTI Risks Trading Below $42 a Barrel. The 
macroeconomic downtrend in WTI crude oil since the 
2008 peak is set to resume, in our view. This year's rally 
to the $66.60 peak appears as a dead-cat bounce. Last 
year's low of $42.36 is in jeopardy of being extended. A 
primary potential, yet unlikely force, to arrest this 
downtrend in prices is substantial and sustained 
production reductions, notably from OPEC+ to offset the 

paradigm shift in U.S. energy. Liquid-fuel production is on 
pace to exceed consumption this year. In an environment 
of slackening global demand, and U.S. stock-market 
volatility in early days of recovering from record lows, the 
path of least resistance for crude oil prices remains with 
the big picture trend: down. 
 
The Trend Is Your Friend -- Down in Crude Oil 

 
 
Our graphic depicts the WTI five-year average turning up 
five years after increasing production stalled in 2014. The 
trend has resumed. 
 
WTI Crude Oil Below $60 Paints Unfavorable 
Macroeconomic Picture. Deja-vu risks with last year's 
risk-off 2H are disconcerting as crude oil, copper and 
Treasury 10-year yields breach key support levels. In 
November, when West Texas Intermediate crude oil fell 
below $60 a barrel, the macroeconomic dominos 
tumbled. Rhyme risks are considerable as WTI sustains 
below this key pivot level, with its 52-week average 
shifting lower. Our graphic depicts copper simply failing at 
its halfway mark before resuming the downward trend 
from the year-ago peak. 
 
Tumbling Macro Dominos Are Following Yields 
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Steadily declining 10-year Treasury yields have been the 
stalwart this year, accurately sniffing out rising U.S.-China 
trade tension. Declining crude oil and copper prices would 
legitimize fed fund futures, which began pricing for an 
ease in December. The greatest risk for most 
commodities, except gold, should be mean reversion in 
the S&P 500. 

WTI Crude Oil Should Revisit $50 Support. Absent a 
significant Middle East supply disruption, we see little to 
prevent West Texas Intermediate from gravitating toward 
$50 a barrel, about the most traded price level since the 
bull market began in early 2016. An increasing stocks-to-
use ratio is a primary driver. Our graphic (auto-scaling 
basis) shows that WTI should be below $50, based on its 
relationship with supply and demand. Also significant is 
the average price of about $53 since the first Federal 
Reserve interest-rate hike in 2015. 

In an environment of increasing equity-market volatility, 
crude oil is one of the most vulnerable commodities, next 
to copper. If 4Q trends prevail as we expect, crude oil and 
copper should still be well-above potential 2019 lows. 

Mean Reversion Gets WTI Back Toward $50 

Crude Oil Is Too Hot vs. Stocks-to-Use. At the 
epicenter of the global energy supply-vs.-demand 
paradigm shift, WTI crude oil is approaching a key pivot 
that's not supportive of higher prices. The 12-month 
average of U.S. stocks-to-use has turned higher for the 
first time in five years, and prices have recovered to a 
good resistance zone. Our graphic depicts the inverse of 
the stocks-to-use measure we derive from Energy 
Department estimates, and the limited upside in crude oil 
above $65 a barrel, which has been a pivot level since 
January 2018. 

Stocks-to-Use Trend Turns Unfavorable 

Elevated WTI and Brent above $70 a barrel should have 
the opposite effect on OPEC and Russia supply, as 
depressed prices did at the start of the year. A substantial 
downshift in production and/or higher consumption and 
exports should be necessary to end the declining trend in 
stockpiles. 

Growing Inventories Unfavorable to Crude Prices. 
The trend in increasing U.S. crude-oil inventories appears 
entrenched and offers few signs of a slowdown, which is 
unfavorable for prices. The 52-week average of the 
weekly change in Energy Department inventory figures is 
on the rise. It's the inverse for WTI's rate of change. The 
current level of inventories is where WTI was last near 
$53 a barrel in February 2017. 

Inventories Unlikely to Weaken the Pressure 

Rapidly increasing U.S. liquid-fuel production is running 
headlong into lagging demand and infrastructure just not 
in place yet for net exports. The U.S. is on pace to be a 
net exporter of fuel this year. 
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Crude Oil Follows Copper to Mean That Matters. 
Absent unanticipated bullish catalysts, the passage of 
time should keep crude oil prices under pressure. Our 
graphic depicts apparent dead-cat bounces in crude oil, 
copper and the S&P 500 this year vs. their means since 
the Fed's first rate hike of the cycle. The most volatile of 
the three -- WTI -- is at elevated risk of shifting the trend 
in the mean downward. The linkage with the S&P 500 is 
disconcerting, as they both peaked and bottomed at 
about the same time in 2H.  

Little to Prevent WTI Mean Reversion 

Copper is forming a triple bottom on this key support. The 
old trading axiom that triple bottoms are made to be 
broken doesn't fare well for prices. 

WTI Crude Oil's Gravity Pull Toward Its $53 Mean Is 
Increasing. Oversupplied WTI crude oil's apparent 
reluctance to rally, despite heightened geopolitical risk, 
increases the probability of downside retracement. Our 
graphic depicts WTI and the 10-year Treasury yield -- 
close companions since the Fed's first rate hike of the 
cycle -- on a path to revisit continuous means. The steady 
downtrend in yields and prospects that the S&P 500 has 
gotten ahead of itself are pressure points for crude oil. 
More-sustained geopolitical strife seems necessary for 
crude oil to rally further. 

Lower crude oil fills a few macroeconomic holes, as we 
see it. It's the desired direction of the Trump 
administration and would help to resolve the conundrum 
of futures markets priced for Fed easing vs. robust 
stocks, and many economists expecting further rate 
hikes. 

Companions: 10-Year Yield, Crude Oil Prices 

Too Cold Natural Gas 

Natural Gas Hangover Too Extreme; Price Support, 
Backwardation. Natural gas is just too cold, in our view. 
Prices have declined to support levels that have held for 
three years, with the one-year futures curve in 
backwardation, indicative of demand in excess of supply. 
The hangover from last year's price spike appears too 
extreme. 

Natural Gas Is Just Too Cold - The Futures Curve. 
Natural gas prices are too cold, in our view, vs. a primary 
price indicator, the one-year curve. The persistent trend 
toward, and deeper into, backwardation in this demand 
vs. supply indicator has guided gas higher since the 2016 
low. Last year's extreme in the curve and spike in prices 
has been alleviated. The decline to near four-year lows 
and good support about $2.50 MMBtu appears as an 
excessive retracement. Recovering towards the most-
traded price area since 2016 centered near $3 is likely in 
the shorter term. 

Revisiting resistance near $3.50 should mark a normal 
rotation and would simply follow the bullish indication 
from the curve, close to 0% in backwardation on May 31. 
The average in the one-year curve since 2000 is near 
11% in contango. 
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Gas Ripe to Recover With Backwardation 

 
 
Natural Gas Appears Just Too Cold. Increasing U.S. 
natural gas exports should keep a floor under prices. In 
2017-18, the U.S. exported about 11% of its production, 
based on our analysis of Department of Energy 
estimates, as the price averaged $3.04 an MMBtu. By the 
end of 2019, exports are expected to be above 16%, 
about the same as for corn. Recently revisiting the bottom 
end of the past two-year range, natural gas prices appear 
to be too low. With LNG infrastructure coming on rapidly, 
higher prices are the main threat to stall the trend in 
rapidly increasing exports. 
 
There Is Little to Halt This Export Trend 

 
 
Natural gas prices have backed into a good support zone. 
In 2015-16, when exports averaged 7%, $2.59 was the 
average price. This year's low is $2.45. Increasing 
exports and declining inventories indicate the price should 
gravitate toward a $4 resistance level. 
 
 
 
 

PERFORMANCE DRIVERS 
 
Positive 2019 Energy Performance Melting Away. The 
best of this year's appreciation in energy prices is past us, 
with increasing downside risk, in our view. Front WTI 
crude oil futures, at the peak, were up almost 56% from 
the December low. There appears little to stop crude oil 
from resuming the 2H decline. About $60 in WTI is the 
key pivot. The price has to sustain above this level to 
indicate strength, otherwise the October peak near $76 a 
barrel will be a receding tide peak similar to $145 in 2008. 
WTI on May 31 was approaching $53 and Brent was at 
$65. The widening spread between the two benchmarks 
is indicative of the predominant factor in prices -- rapidly 
increasing U.S. production. 
 
This Year's Petroleum Gains at High Risk 

 
 
Prospects for U.S. natural gas are better, in our view. 
Prices appear too cold, near good support with futures in 
backwardation and an increasing portion of production 
exported.  
 
Front Energy Futures to May 31 
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Metals  
 
All (Index weight: 35% of BCOM)  
Performance: May -2.9%, 2019 +1.3% 

 
Industrial (Index weight: 19.0% of BCOM.  
Performance: May -5.9%, 2019 +2.6%, Spot +1.9% 
 
Precious (Index weight: 16.1% of BCOM.  
Performance: May +.7%, 2019 -0.1%, Spot +0.3%) 
 
 

Surfing the Receding Macro Tide 
 
Base Metals to Join Receding Macroeconomic Tide; 
Gold Supported. Gold and precious metals are gaining 
favor vs. most commodities, notably copper, base metals 
and crude oil, in our view. Last year's spark of a slowing 
global economy is picking up endurance with escalating 
U.S.-China trade tensions, seen in declining Treasury 
yields and increasing stock-market volatility. A primary 
concern is that the 100-week average of the CBOE S&P 
500 Volatility Index (VIX) appears in early recovery days 
from last year's record low. Base metals are unlikely to 
remain buoyant amid persistently declining 10-year 
Treasury yields. 
 
The appreciating dollar has limited upside from 17-year 
highs, which supports metals, but the greenback trend 
remains higher. Gold gaining favor is generally not a good 
sign for most assets, as the unlikelihood of a V-shaped 
bottom in the U.S. stock market is resurfacing. 
 
 
Metals, Precious Gaining Favor 
 
Gold Set to Dust Copper With Increasing Stock-
Market Volatility. Limited potential that stock-market 
volatility will ease and the U.S. and China will reach a 
definitive trade agreement supports precious vs. industrial 
metals, we believe. Metals should fare well as a broad 
sector, notably in the longer term when dollar 
appreciation has run its course and on the back of rapidly 
advancing technology. 
 
Precious Metals Set to Outperform Industrials. A 
greater chance of mean reversion in stock-market 
volatility favors precious vs. industrial metals, if history is 
a guide. Our graphic depicts the 100-week average of 
CBOE S&P 500 Volatility Index (VIX) bottoming from an 
11-year low. Near 15, it's well-below its mean of 19 since 
1990. Highly correlated with the ratio of the Bloomberg 
Precious Metals Spot vs. Industrial Subindexes and 

Treasury bond prices, the turn upward appears in its early 
days. 
 
A Higher Foundation: Precious vs. Base Metals 

 
 
Despite the extended rally in the U.S. stock market and 
decline in volatility the past decade, the ratio of precious 
vs. industrial metals, along with bond prices, appear to 
have only paused their upward trajectories. Volatility 
mean reversion, which is historically just a matter of time, 
may put precious metals on a path to new highs vs. their 
industrial cousins. 
 
All Metals Just Waiting on Dollar Peak. Metals should 
be a primary beneficiary when the dollar peaks, based on 
past results. The broad metals bull market, which has 
been under pressure amid escalating U.S.-China trade 
tension and the trade-weighted broad dollar moving 
above last year's 16-year high, appears to be just marking 
time. The Bloomberg All Metals Total Return Index is up 
almost 1% at the end of May -- about the same as the 
dollar. Further greenback appreciation should be needed 
to keep metals from doing the same. Gold has the 
greatest weight in the index at almost 36%. 
 
Metals Sector Under Pressure With Strong Dollar 
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The all metals index is minus 0.76-correlated to the trade-
weighted broad dollar, about the same positive 
relationship to China's purchasing managers index 
(annually over 20 years). In the longer term, metals are 
our most favorable sector, mainly on rapidly advancing 
technology.  
 
 
Lower Base Metals & Yields 
 
Copper, Industrial Metals Join Bond Yields Adrift on 
Ebb Tide. The receding tide led by Treasury bond yields 
is a primary indicator that the base-metals bull market is 
over, in our view. A definitive U.S.-China trade agreement 
soon, which is unlikely, and the early days of U.S. stock-
market volatility mean-reverting higher should continue to 
pressure base-metal prices. 
 
Industrial Metals Trajectory Is Down With Yields.  
Absent a definitive trade agreement between the U.S. 
and China, industrial metals will continue to follow 
Treasury bond yields lower, led by the 10-year, we 
believe. The Bloomberg Industrial Metals Spot Index is 
poised to sustain below its 60-month average, effectively 
indicating an end to the bull market. Close to 2.15%, the 
10-year yield has breached similar support and is below 
where it was just before the Fed's first rate hike in 
December 2015. Inflation and demand-pull economic 
growth indications are reversing. 
 
Downtrend Resuming: Bond Yields and Base Metals 

 
 
This year appears as a dead-cat bounce in industrial 
metals prices as the unlikeliness of a V-shaped bottom in 
the U.S. stock market adds further downside risks. 
 
Further Copper Decline a Cause for Concern. Our 
indicators point to elevated risks of further downside in 
the price of copper vs. gold, with macroeconomic 
implications. The metals' ratio is revisiting the mean since 
the inception of the latest rate-hike cycle. It last broke 
below the rate-hike-cycle mean in 2H07, after an initial 

bounce, just as the Fed shifted to easing mode. The 
potential for a repeat is disconcerting, as we see it, 
notably in an environment where stock-market-volatility 
seems to have little room but to continue rebounding from 
record lows. 
 
In the absence of a definitive U.S.-China trade accord, 
the ratio is poised to prove that the 1H bounce was 
fleeting, similar to 2007. When measured annually in the 
past 30 years, the copper-to-gold ratio is about 0.80 
correlated with the Treasury 10-year yield. 
 
Significant Implications of Breaching Key Support 

 
 
Gold Outperforming Copper - A 2007 Warning. The 
ratio of copper vs. gold is eerily similar to the early days 
of the financial crisis and the Fed shifting to easing mode 
12 years ago. Our graphic depicts the copper-to-gold ratio 
vs. the mean that mattered then, starting with the 
inception of the rate-hike cycle in June 2004. Once the 
ratio sustained below this moving average, the indication 
was risk-off, coincident the VIX recovery from record 
lows. The initial bounce from this key trend line in 1H is at 
risk of a similar fate as in 1H07. 
 
Copper/Gold Breaking Down, Recovering VIX of 2007 
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Crude, Copper at High Risk If S&P 500 Mean 
Reversion Forges On.  Crude oil and copper are key 
commodities at risk if the S&P 500 continues to revert 
toward its mean. A look at major markets vs. their means 
since the first Federal Reserve rate hike suggests crude 
oil and the S&P 500 are in early days of backing away 
from the 20% mark. Decreasing S&P 500 peaks vs. this 
mean -- 26% in January 2018, 23% in September and 
20% this month -- are disconcerting. Near their means, 
copper and Treasury 10-year yields appear notably 
vulnerable to further declines in the stock market. 
 
Crude Oil is Notably Vulnerable Vs. the S&P 500 

 
 
Barely above its mean, gold should be the primary 
beneficiary if the S&P 500 continues to revert. The Fed 
rate-cycle means-that-matter for crude oil, gold, copper, 
the S&P 500 and 10-year yield are -- $53.41 a barrel, 
$1,261 an ounce, $266 a pound, 2,465 and 2.38%, 
respectively. 
 
Futures Show Copper on Cusp of Indicating Risk-Off 
Is Back On. The CME-traded copper future is at elevated 
risk of breaking below 2018's high-volume price support 
level, indicating risk-off for most assets. Our graphic 
depicts copper revisiting key support on the back of a 
weakening yuan. If copper follows the path of China's 
currency, we expect it to revisit January lows, with 
macroeconomic implications. Copper was one of the first 
risk-off indicators last year, when it broke down below its 
52-week mean in June. 
 
Both copper and the yuan (inverse) have dipped below 
52-week means, which remain in clear downtrends. Risks 
of a protracted trade war with the world's largest copper 
consumer -- China -- are increasing. Copper futures need 
to recover from the lows reached May 13-17 to avoid 
revisiting 4Q's risk-off theme. 

Copper Is Near Key Line-in-the-Sand Support 

 
 
Gold Crossing Key Levels 
 
Increasing Risks of a Rising Gold Tide and Macro 
Implications. The dollar price of gold is near some key 
crossroads that point higher, in our view. A foundation is 
forming above the mean since the first Fed rate hike, on 
the back of increasing stock-market volatility despite the 
strong dollar. Risks are increasing that gold is gaining 
favor vs. copper, crude oil and the stock market. 
 
Gold Appears to Be Forming a Higher Foundation. 
Gold is building this year's price foundation above $1,260 
an ounce, which indicates revisiting $1,400 resistance on 
the back of increasing stock-market volatility, in our view. 
The significance of $1,260 -- the mean since the first Fed 
rate hike -- and likelihood of the CBOT S&P 500 Volatility 
Index (VIX) returning to its lifetime average near 19, 
support gold's foundation. Our graphic depicts gold 
bottoming recently, along with the VIX 52-week average. 
In 2016, gold and this VIX mean established their 
tightening-cycle highs near $1,375 and 18. These peaks 
appear in jeopardy. 
 
Near $1,260 Gold May Be This Year's Low 

 

9

https://bloom.bg/2HvwXRZ
https://bloom.bg/2EfcKxw
https://bloom.bg/2MqcUsG


 
Bloomberg Commodity Outlook – June 2019 Edition 
Bloomberg Commodity Index (BCOM) 
   

 
 

Revisiting the historic VIX mean is a matter of time, which 
implies similar for higher gold prices. In 2018, the VIX 52-
week average bottomed near 10.9 -- the lowest in its 
history. Fed fund futures, a year ahead, indicate the shift 
to easing. 
 
Gold is Set to Take the Crossroad vs. Copper. Gold is 
poised to outperform copper, in our view, with significant 
macro implications. The copper-to-gold ratio has returned 
to key support, favoring the red metal. Highly correlated 
with Treasury 10-year yields, our graphic depicts an 
ounce of gold per pound of copper at the mean since the 
first Fed rate hike and the same in the 10-year yield. 
Harmony in these companions at support appears 
fleeting, unless Fed funds futures are wrong. The one-
year spread, which began to price for ease in December, 
has dipped to a new low, indicating about 74 bps of rate 
cuts in a year. 
 
Copper/Gold at Key Support, Fed Funds Point Lower 

 
 
It's unlikely the Fed will reverse to rate cuts absent further 
declines in the copper-to-gold ratio and Treasury yields, if 
history is a guide. If futures priced for ease are wrong and 
shift back to tightening, stronger copper should be an 
early indicator. 
 
Gold May Be Bottoming vs. S&P 500. Gold's 
underperformance vs. the S&P 500 appears near an end. 
Our graphic depicts the per-ounce price of gold vs. the 
S&P 500 index in a clear downtrend since the end of 
2016, but potentially bottoming. In 2H18, the near 
simultaneous low in gold vs. the stock market and the 
one-year ahead fed funds future occurred with the ratio 
reaching a 13-year low. Downside in gold vs. stocks is 
limited near good support and particularly with futures 
shifting to expectations of Fed easing. 
 
 
 
 
 

Gold Appears in Early Recovery Days vs. Equities 

 
 
Futures may be wrong. A primary catalyst for the Fed to 
sustain rate hikes is a strong stock market. U.S. stock-
market outperformance vs. the world has been a key 
tailwind for the greenback, and thus a headwind for gold 
priced in dollars. Futures priced for ease may be 
anticipating an end to this trend. 
 
Primary Factor Supporting Gold vs. Crude Oil - 
Passing of Time. Gold prices are gaining the upper hand 
vs. oversupplied WTI crude oil, which needs a sustained 
geopolitical bid to remain aloft. The U.S. is on pace for 
liquid-fuel independence this year. In our view, a price 
plunge akin to 2014-15 may be required to arrest the bull 
market in domestic fuel production. U.S. stocks' sustained 
low volatility and outperformance vs. global equities, with 
a related strong dollar, should be necessary to keep gold 
from rallying. Our graphic depicts stock-market volatility 
as a key driver of the gold-to-crude spread. 
 
Gold Appears to Have Bottomed vs. Crude Oil 

 
 
The VIX Volatility Index 200-day moving average (about 
17) is on a path to revisit its mean near 19. The 
International Energy Agency's latest report emphasizes 
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some entrenched trends -- upgrading U.S. fuel production 
and downgrading global demand.  
 
 
PERFORMANCE DRIVERS 
 
Metals' Performance Tied to the Dollar. The primary 
green on the screen -- the dollar -- should remain a 
predominant driver of metals' prices. Upside is limited 
with the buck close to a 17-year high, but the trend 
remains upward, penning in metals' room to run. Up 
about 5% on a two-year basis, dollar appreciation about 
matches depreciation in the Bloomberg Precious Metals 
Total Return Index. Spot gold is lying in wait, in our view, 
set to appreciate with stock-market volatility. Copper and 
industrial metals should have limited upside with 
increasing equities volatility and until U.S.-China trade 
tension is alleviated. 
 
Precious Metals Set to Gain Ground on Industrials 

 
 
Declining Treasury bond yields are a good guide for 
copper and industrial metals prices. The 10-year yield 
dipping below the level just prior to the first Federal 
Reserve rate hike in 2015 is a negative indicator.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Agriculture (Index weight: 30% of BCOM) 
Performance: May +7.6%, 2019 +0.7%, Spot +2.5%) 
 
Grains (Index Weight: 24% of BCOM)  
Performance: May +12.4%, 2019 +1.8%, Spot +4.0%) 
 
Softs (Weight: 6% of BCOM)  
Performance: May +0.9%, 2019 -1.4, Spot +0.1%) 

 
The Rising Corn Tide 
 
Finally Uncoiling Corn Supports Longer-Term 
Agriculture Bottom. Diminishing prospects for this year's 
U.S. corn crop may herald a longer-term bottom in 
agriculture, in our view. The world's most significant 
agriculture commodity is succumbing to an overdue end 
to what had been mostly favorable Corn Belt weather. 
Technology can't do much to bring in a crop that isn't 
planted by June, so it looks to us like a significant spark 
has touched the tinderbox for grains and agriculture. 
Trade tensions may have helped form a bottom. 
 
Multiple-decade extremes in volatility, price compression, 
stocks-to-use and net shorts form a foundation for a 
longer-term price trough. The still-advancing dollar 
remains a headwind, but with it close to 17-year highs, 
mean reversion is the greater risk. 
 
 
Ag Bull is Finally Ripening 
 
Stormy Weather May Be Lightning Strike for 
Agriculture Bulls. Led by grains, agriculture prices have 
bottomed and we believe the big question now is how 
long a recovery will last. Some overdue volatility in 
favorable Corn Belt growing conditions is the principal 
catalyst on the back of record-setting negative sentiment. 
A final foundation is a peak dollar. 
 
Grain Prices Appear in Early Days of Recovery. 
Conditions are ripe for the beginnings of a bull market in 
grain prices. Our graphic depicts the extreme technical 
conditions that are forming a foundation. Managed money 
positions in corn, soybeans and wheat are in the early 
recovery days from the most extreme net shorts in the 
database since 2006. The 60-month Bollinger Band on 
the Bloomberg Grains Spot Subindex has never been 
narrower (since 1991). In corn, the same measure of 
volatility is the lowest since 1965. Extremely low volatility 
and compressed prices are fuel for a trend. 
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Grains Set to End Prolonged Submergence 

 
 
Grain prices are on the cusp of holding above the 60-
month average after a long stretch below, similar to 2002. 
Prolonged low prices have reduced production incentive 
and boosted demand.  
 
High Mean-Reversion Risks - Fundamental Drivers. 
Grain and agriculture markets are reminiscent of the 2002 
bottom. Combined stocks-to-use for corn, soybeans and 
wheat are likely to peak this year from a three-decade 
high on the back of reduced corn production. Mean-
reversion risks in this fundamental metric are greater than 
in 2002, when the trade-weighted broad dollar peaked 
from similar levels. Dominated by corn from the U.S. -- 
the world's most widely produced grain in dollar value -- 
this year's crop may dip to the lowest since the 2012 
drought. 
 
Downside Risks in Stocks-to-Use and the Dollar 

 
 
Historically late corn planting has little chance of catching 
up as we enter June, even with the most favorable 
weather. More soybean supply is likely. Our graphic 
depicts the Bloomberg Agriculture Spot Index on the cusp 
of rising above its five-year average with conditions 
similar to 17 years ago. 

 
Like Gold and Bonds, a Potential Trough in Grains. 
U.S. farmers, underwater financially and weather-wise, 
should get the better of record short hedge funds, if 
history is a guide. Our graphic depicts corn, soybeans 
and wheat managed-money net positions at a similar 
record short as gold and Treasury-bond futures in 
September. Gold has since rallied toward $1,300 from 
below $1,200 an ounce, and the 10-year Treasury yield 
declined to 2.13% from 3.24%. These price-recovery 
trends seem to have endurance. 
 
How Bottoms are Made -- Record Net Shorts 

 
 
Grain prices likely bottomed, in our view. Soybean futures 
indicate a potential key reversal from the shortest position 
on a net basis since 2006. Multiyear highs in U.S. 
soybean stocks-to-use have been a price overhang, but 
as farmers often say, market lows are generally made 
when stocks are high. 
 
Little to Stop Corn Prices Reaching Extreme High vs. 
Soybeans. The price of corn is primed to revisit multiyear 
highs vs. soybeans, in our view. The 2.1-to-1 soybeans-
to-corn futures ratio on May 31 appears elevated, 
considering the wide disparity in stocks-to-use and 
prospects for more bean supply and less corn. Our 
graphic depicts that ratio is likely to gravitate toward the 
1.84 level last seen in 2011-12. An unchanged front-
soybean future ($8.75 a bushel) would put corn closer to 
$4.75, a potential five-year high. 
 
Corn less soybeans stocks-to-use is at the most extreme 
level since 2007, when the ratio bottomed at about 1.72. 
Some agriculture economists say there's little incentive 
for farmers with "prevent plant" insurance in Illinois to 
plant absent a $4.50 price. There's also the option to 
plant soybeans. 
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Corn Likely to Get Much Higher vs. Soybeans 

 
 
Beaten-Down Soybeans May Get Best of Equities vs. 
Trade Tension. At the epicenter of U.S.-China trade 
tension, soybeans are better situated to weather 
escalation than other risk assets, notably stocks, in our 
view. Extended prices and positions may take much of 
the blame. Our graphic shows soybean futures bottoming 
from near an 11-year low on the back of record managed-
money net shorts and multidecade highs in stocks-to-use, 
indicating that bearish sentiment is about as extreme as it 
gets. Recent record S&P 500 highs and a two-year low in 
the CBOE Volatility Index (VIX) vs. its 200-day mean is 
the polar opposite. 
 
Mean-Reversion-Risk Extremes -- Beans and Equities 

 
 
This first full week of May was notable for a rare soybean-
price discount vs. the normal weather premium. Prices 
declined only about 1% for beans through the morning of 
May 8, compared with 2.5% for the S&P 500 E-mini 
future. 
 
Steep Losses Indicate Little Incentive to Produce. 
Extreme levels of negative net revenue for U.S. farmers 
will limit crop production. Our graphic shows soybean net 
revenue approaching minus $100 an acre and corn at 
about negative $70, based on May 13 prices. The 

greatest net losses in our database since 2006 indicate 
there's plenty of incentive for farmers to seek alternatives 
to planting at this early stage of the season. The most 
notable is to use their prevent-plant insurance. 
 
Big Losses Indicate Less U.S. Grain Production 

 
 
Average per-acre payments are $278 for soybeans and 
$461 for corn, according to the University of Illinois 
farmdoc daily. Farmers that have the proper insurance 
can go the prevent-plant route and get paid sooner. The 
Trump administration's payments in 2018 to soybean 
farmers improved cash flow for more-widespread 
utilization of insurance programs.  
 
Soybeans Poised to Bottom When Dollar Peaks. A 
potential peak greenback should provide a more enduring 
bid under soybean prices than a favorable U.S.-China 
trade deal. When the trade-weighted broad dollar peaked 
17 years ago, soybeans ended a downtrend from the 
1973 high. At the beginning of 2002, the 20-year negative 
soybean-to-greenback correlation was a mere 0.11. Now 
it's 0.52. When soybeans bottomed and the dollar peaked 
in 2002, the U.S. exported about 30% of production. 
Exports topped 50% in 2017 before dipping to 42% last 
year. 
 
The soybeans' story is about strongly increasing U.S. 
production that's being exported, though a strong dollar is 
a key headwind. China has been a primary importer, but 
is just part of the global balance. Record yields, a 4% 
increase in production and 7% jump in the greenback 
were largely behind last year's 7% price decline. 
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Primary Catalyst for a Bean Bottom - Peak Dollar 

 
 
Following the Money Indicates Less Production. This 
year is a prime candidate for U.S. grain output to dip 
below its five-year average, supporting prices. Our 
graphic depicts USDA expectations for grain output are 
about the same as 2018 with the shift back to corn. 
Exceptionally wet weather and low prices are primary 
catalysts to reduce production, dominated by corn. 
Farmers have quite the incentive to enact prevent plant 
insurance and take payments sooner, rather than risk 
selling later. 
 
U.S. Grain Production Set to Decline This Year 

 
 
The last year that U.S. grain production dipped below its 
five-year average was 2012. The Bloomberg Grains Spot 
Subindex at a 13-year low, plus a rare early-growing-
season discount, should tip the scales for many 
producers to just throw in the towel. May 13 prices 
indicate an average loss approaching $100 an acre for 
corn and soybeans. 
 
 
 
 
 

Corn Ripening for $5 from 2014 
 
Corn Ripening for $5 a Bushel With Multiyear 
Production Lows. There's little to prevent corn prices 
from advancing further, absent an exceptional crop by 
August, which we view as unlikely. The market appears to 
be in the early days of exiting its historically compressed 
cage in a rare occurrence -- hedge funds are still net-
short, with production set to breach the five-year average. 
 
Shades of 2012 Likely in Corn-Production Decline. 
U.S. corn production is at high risk of dropping to the 
lowest level in seven years, supporting prices to similar 
highs. For the first time since the drought year of 2012, 
the corn harvest is likely to dip below its five-year 
average. The 13.7 billion-bushel level of 2015 is a likely 
initial-production target -- about 6% below last year and 
the five-year mean. This compares with the last USDA 
estimate near 15 billion. 
 
Corn Production Likely to Dip to Near 2015 

 
 
The latest crop in history, on the back of the wettest 
conditions on record, may place a 6% production decline 
on the conservative side. The last three production 
retreats to below the five-year mean -- 2012, 2002 and 
1995 -- were a respective 11%, 6% and 9%. A 2% decline 
in harvested acres from last year to 80 million, and a yield 
near 171 bushels (the five-year average a year ago) is 
about 13.7 billion. 
 
Emergent Corn Bull Should Have Strong Punch. Corn 
should pack a punch as prices exit the narrowest 24-
month Bollinger Bands since 1966. This measure of 
market movement has found escape catalysts -- declining 
Corn Belt production and elevated net shorts. Our 
analysis puts the 2014 peak of $5.16 a bushel as a 
potential target-resistance level. The front corn price on 
May 28 near $4.20 was also 2014's average. Since July 
of that year, $4.38 has been the high close, about the 
same as December corn. Unless July growing conditions 
are exceptional, there appears little to push prices back 
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below the band near $4, a level it hasn't held above since 
2016. 
 
Long Dormant Corn Set to Revisit 2014 

 
 
The halfway mark of the 2012-16 bear market -- $5.72, 
about 40% higher -- shows just how depressed prices 
remain. Net-short managed-money positions signal 
further appreciation.  
 
December Corn on Pace to Match 2013. Corn is 
ripening to sustain above $4 a bushel (December-
contract expiration) for the first time in six years, in our 
view. It may not be enough to prompt many Corn Belt 
farmers to plant vs. taking advantage of "prevent plant" 
insurance. The lowest percentage of corn planted for this 
period in our database since 1980, the wettest conditions 
in modern history and fears of increasing trade tension 
are strong incentives to just take the insurance money. 
 
Corn-Price Recovery in Early Days 

 
 
Our graphic depicts December corn nearing the peak of 
its range. The August 2017 life-of-contract high of $4.24 
is in jeopardy. December 2013 corn expired at $4.20, 
which adds significance to this target-resistance zone. 
Our analysis shows about $4 is break-even for the 
average Corn Belt farmer. 

 
Peaking Stocks-to-Use Supports Corn Prices. Front 
corn futures are on a path to multiyear highs, with our 
graphic depicting a price recovery with a peaking stocks-
to-use ratio. Prices are sustaining above the five-year 
average for the first time in six years, and the 12-month 
average of U.S. stocks-to-use (tracked by the USDA) has 
declined to the lowest in four years. Revisiting the 2015-
16 peak near $4.39 a bushel shouldn't be too hard, based 
on historical stocks-to-use. 
 
Corn Looks Poised to Revisit 2015-16 Highs 

 
 
The front-contract price on May 21 near $3.95 is about 
the average for the past five years. Corn futures for July 
2022 delivery are above $4.30. Despite exporting only 
17% of production in 2018, the U.S. accounted for about 
37% of global corn exports and remains the world's 
largest. 
 
 
PERFORMANCE DRIVERS 
 
Corn Set to Maintain Performance Lead. Diminishing 
prospects for this year's corn crop will keep price 
increases as the primary fuel for the agriculture sector, 
we believe. For the first time since 2012, corn yields are 
likely to drop below the five-year average, with production 
forecast to fall 10-20%. Growers at risk of a diminished 
crop are less likely to hedge, and some are being forced 
to cover shorts. Prices should be supported absent 
exceptional growing conditions through July. 
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Agriculture Should Be About Corn This Year 

 
 
If the corn rally peters out, so goes the ag recovery. Still 
in contango, the front corn future is up almost 14% in 
2019 to May 31 vs. 10% in the total return index. Lean 
hogs futures lead the sector, up about 34%. Upside 
potential outweighs downside risks in spot grains, up only 
2%.  
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DATA on BI COMD                                       
Performance - Overview 

Key Metrics  

 
Historical 
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Performance – Commodity Total Returns 
Key Metrics 

 
Historical 
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Performance – Prices 
Key Metrics 

 
Historical 
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Performance – Volatility 
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Curve Analysis – Contango (-)  | Backwardation (+) 
Key Metrics 

 
Measured via the one-year futures spread as a percent of the first contract price. Negative means the one-year out future is higher (contango). Positive 
means the one-year out future is lower (backwardation.  

Historical 
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Curve Analysis – Gross Roll Yield 
Key Metrics 

 
Measured on a gross roll yield basis; the 251 business day difference between the total return and spot change.   

Historical  
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Curve Analysis – Forwards / Forecasts 
Spread % 

 
Data Set 
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Market Flows – Open Interest 
Key Metrics 

 
Historical 
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Market Flows – Commitment of Traders 
Key Metrics    

 
Historical 
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Composite Indices * Click hyperlinks to open in Bloomberg

May YTD 1-Year 3-Year 5-Year 10-Year 20-Year 30-Year 40-Year 50-Year
Bloomberg Commodity ER BCOM -3.56% 1.29% -14.34% -8.95% -41.94% -37.80% -0.33% -10.95% -20.26% 381.70%
Bloomberg Commodity TR BCOMTR -3.36% 2.31% -12.37% -5.09% -39.36% -34.76% 41.90% 112.05% 378.24% 5299.30%

Bloomberg Commodity Spot BCOMSP -3.76% 3.44% -11.55% 7.48% -21.96% 11.28% 268.60% 249.12% 341.45% 1701.97%
Bloomberg Roll Select BCOMRST -3.33% 1.45% -14.01% -2.75% -34.92% -22.50% 197.94%

 1 Month Forward BCOMF1T -3.63% 2.31% -12.35% -3.11% -35.81% -26.20% 146.37%
 2 Month Forward BCOMF2T -3.44% 2.48% -9.88% 1.52% -32.61% -23.58% 198.83%
 3 Month Forward BCOMF3T -3.41% 2.32% -11.63% 0.16% -32.14% -21.52% 207.54%
 4 Month Forward BCOMF4T -3.34% 2.54% -11.41% 2.82% -28.74% -14.47%
 5 Month Forward BCOMF5T -3.20% 2.83% -11.08% 3.74% -27.92% -13.93%
 6 Month Forward BCOMF6T -3.21% 2.76% -10.40% 4.94% -26.52% -11.77%

Energy BCOMENTR -11.97% 6.43% -15.31% -2.51% -64.04% -72.29% -30.68% 30.52%
Petroleum BCOMPETR -13.57% 16.53% -17.38% 6.99% -59.52% -48.87% 145.71%
Agriculture BCOMAGTR 7.57% 0.67% -14.66% -26.84% -44.16% -33.11% -28.60% -17.80% 29.69% 1520.30%

Grains BCOMGRTR 12.43% 1.82% -12.14% -27.39% -46.78% -42.08% -36.80% -43.32% -27.43% 461.62%
Industrial Metals BCOMINTR -5.88% 2.58% -16.93% 26.02% -13.58% -0.80% 156.95%
Precious Metals BCOMPRTR 0.72% -0.15% -3.03% 0.74% -5.87% 15.53% 293.66% 236.78% 267.98%

Softs BCOMSOTR 0.89% -1.35% -19.50% -29.61% -48.28% -35.38% -53.99% -31.47% 55.88% 2577.54%
Livestock BCOMLITR -5.63% -3.50% 2.70% -4.80% -23.18% -17.00% -46.25% -13.27%
Ex-Energy BCOMXETR 1.09% 0.65% -11.20% -6.68% -26.64% -9.53% 49.67%

Ex-Petroleum BCOMXPET 0.38% -1.36% -11.22% -8.77% -35.30% -34.05%
Ex-Natural Gas BCOMXNGT -3.16% 4.20% -12.54% -3.17% -33.78% -17.19%
Ex-Agriculture BCOMXAGT -7.32% 3.03% -11.46% 5.49% -38.18% -38.08%

Ex-Grains BCOMXGRT -5.96% 2.46% -12.44% 0.05% -38.01% -35.37%
Ex-Industrial Metals BCOMXIMT -2.81% 2.18% -11.51% -10.94% -44.07% -42.56%
Ex-Precious Metals BCOMXPMT -4.10% 2.81% -13.95% -6.28% -44.58% -41.71%

Ex-Softs BCOMXSOT -3.66% 2.59% -11.83% -3.20% -39.06% -35.70%
Ex-Livestock BCOMXLIT -3.22% 2.71% -13.28% -5.32% -40.39% -35.94%

Ex-Agriculture & Livestock BCOMXALT -7.48% 3.70% -12.76% 5.98% -39.71% -40.17%
Bloomberg Dollar Spot BBDXY 0.55% 0.86% 3.04% 0.32% 19.33% 18.81%
S&P 500 Total Return SPXT -6.35% 10.73% 3.78% 39.45% 58.59% 268.94% 212.21% 1534.42%

US Aggregate LBUSTRUU 1.78% 4.80% 6.40% 7.68% 14.26% 45.57% 159.39% 483.60% 1603.83%
US Treasury LUATTRUU 2.35% 4.22% 6.28% 5.40% 11.91% 33.49% 142.10% 434.65% 1472.43%

US Corporate LUACTRUU 1.43% 7.23% 7.45% 12.09% 19.31% 80.77% 205.27% 618.97% 2018.83%
US High Yield LF98TRUU -1.19% 7.49% 5.51% 22.64% 24.03% 143.39% 273.97% 906.61%

Single Commodity Indices

May YTD 1-Year 3-Year 5-Year 10-Year 20-Year 30-Year 40-Year 50-Year
Natural Gas BCOMNGTR -6.03% -17.85% -16.05% -31.27% -79.18% -95.64% -99.28%

Low Sulfer Gas Oil BCOMGOT -9.37% 13.67% -12.98% 26.61% -47.92% -22.40% 428.81%
WTI Crude BCOMCLTR -16.21% 16.25% -18.33% -3.28% -68.57% -66.26% 44.98% 199.93%

Brent Crude BCOMCOT -13.02% 17.04% -16.84% 18.41% -59.33% -32.27% 444.45%
ULS Diesel BCOMHOTR -11.41% 11.47% -14.44% 15.91% -47.68% -28.36% 261.15% 378.94%

Unleaded Gasoline BCOMRBTR -12.70% 22.84% -18.74% -1.42% -53.86% -11.71% 397.49% 701.84%
Corn BCOMCNTR 18.03% 10.00% -3.22% -24.68% -45.83% -43.61% -76.77% -81.42% -76.31% -22.53%

Soybeans BCOMSYTR 2.99% -3.86% -18.72% -27.33% -38.83% 13.61% 229.09% 208.57% 237.62% 3637.87%
Wheat BCOMWHTR 17.55% -0.37% -11.71% -29.06% -52.89% -77.12% -86.55% -90.78% -86.24% -21.18%

Soybean Oil BCOMBOTR -0.84% -2.08% -14.79% -22.60% -40.45% -54.08% -27.09% -34.14% -23.36% 2753.40%
Soybean Meal BCOMSMT 7.28% 2.14% -16.60% -25.32% -21.13% 111.17% 1176.96%
HRW Wheat BCOMKWT 20.29% -5.04% -23.04% -35.96% -66.89% -76.81% -74.01%

Copper BCOMHGTR -8.90% 0.86% -14.01% 21.48% -19.73% 4.16% 346.05% 676.50%
Alumnium BCOMALTR -0.26% -3.84% -22.09% 13.02% -13.26% -19.38% -14.05%

Zinc BCOMZSTR -9.24% 6.80% -10.65% 44.48% 29.08% 34.91% 92.03%
Nickel BCOMNITR -1.49% 12.44% -21.18% 38.99% -41.09% -23.67% 327.70%
Gold BCOMGCTR 1.71% 1.85% -0.09% 4.96% 1.72% 25.36% 338.44% 248.40% 329.25%
Silver BCOMSITR -2.58% -6.46% -12.29% -12.32% -26.79% -16.31% 151.08% 131.07% 21.43%
Sugar BCOMSBTR -1.75% 1.53% -11.60% -39.48% -54.83% -48.18% 9.77% 51.48% -42.45% 107.78%
Coffee BCOMKCTR 12.52% -2.00% -24.50% -35.73% -63.92% -68.43% -92.32% -88.63% -66.36%
Cotton BCOMCTTR -11.15% -6.99% -27.09% 6.13% -13.11% 49.00% -68.22% -39.72% 223.20% 1120.74%

Live Cattle BCOMLCTR -6.65% -8.06% 1.29% -0.32% -7.60% 0.94% 2.73% 90.27% 663.18% 3276.78%
Lean Hogs BCOMLHTR -4.14% 2.26% 1.48% -15.34% -46.51% -43.49% -81.93% -80.64%

Index Name Ticker

Index Name Ticker

PERFORMANCE: Bloomberg Commodity Indices

2019

2019
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https://blinks.bloomberg.com/securities/BCOM%20index/gp
https://blinks.bloomberg.com/securities/BCOMTR%20index/gp
https://blinks.bloomberg.com/securities/BCOMSP%20index/gp
https://blinks.bloomberg.com/securities/BCOMRST%20index/gp
https://blinks.bloomberg.com/securities/BCOMF1T%20index/gp
https://blinks.bloomberg.com/securities/BCOMF2T%20index/gp
https://blinks.bloomberg.com/securities/BCOMF3T%20index/gp
https://blinks.bloomberg.com/securities/BCOMF4T%20index/gp
https://blinks.bloomberg.com/securities/BCOMF5T%20index/gp
https://blinks.bloomberg.com/securities/BCOMF6T%20index/gp
https://blinks.bloomberg.com/securities/BCOMENTR%20index/gp
https://blinks.bloomberg.com/securities/BCOMPETR%20index/gp
https://blinks.bloomberg.com/securities/BCOMAGTR%20index/gp
https://blinks.bloomberg.com/securities/BCOMGRTR%20index/gp
https://blinks.bloomberg.com/securities/BCOMINTR%20index/gp
https://blinks.bloomberg.com/securities/BCOMPRTR%20index/gp
https://blinks.bloomberg.com/securities/BCOMSOTR%20index/gp
https://blinks.bloomberg.com/securities/BCOMLITR%20index/gp
https://blinks.bloomberg.com/securities/BCOMXETR%20index/gp
https://blinks.bloomberg.com/securities/BCOMXPET%20index/gp
https://blinks.bloomberg.com/securities/BCOMXAGT%20index/gp
https://blinks.bloomberg.com/securities/BCOMRLCT%20index/gp
https://blinks.bloomberg.com/securities/BCOMXGRT%20index/gp
https://blinks.bloomberg.com/securities/BCOMXIMT%20index/gp
https://blinks.bloomberg.com/securities/BCOMXPMT%20index/gp
https://blinks.bloomberg.com/securities/BCOMXSOT%20index/gp
https://blinks.bloomberg.com/securities/BCOMXLIT%20index/gp
https://blinks.bloomberg.com/securities/BCOMXALT%20index/gp
https://blinks.bloomberg.com/securities/BBDXY%20index/gp
https://blinks.bloomberg.com/securities/SPXT%20index/gp
https://blinks.bloomberg.com/securities/LBUSTRUU%20index/gp
https://blinks.bloomberg.com/securities/LUATTRUU%20index/gp
https://blinks.bloomberg.com/securities/LUACTRUU%20index/gp
https://blinks.bloomberg.com/securities/LF98TRUU%20index/gp
https://blinks.bloomberg.com/securities/BCOMNGTR%20index/gp
https://blinks.bloomberg.com/securities/BCOMGOT%20index/gp
https://blinks.bloomberg.com/securities/BCOMCLTR%20index/gp
https://blinks.bloomberg.com/securities/BCOMCOT%20index/gp
https://blinks.bloomberg.com/securities/BCOMHOTR%20index/gp
https://blinks.bloomberg.com/securities/BCOMRBTR%20index/gp
https://blinks.bloomberg.com/securities/BCOMCNTR%20index/gp
https://blinks.bloomberg.com/securities/BCOMSYTR%20index/gp
https://blinks.bloomberg.com/securities/BCOMWHTR%20index/gp
https://blinks.bloomberg.com/securities/BCOMBOTR%20index/gp
https://blinks.bloomberg.com/securities/BCOMSMT%20index/gp
https://blinks.bloomberg.com/securities/BCOMKWT%20index/gp
https://blinks.bloomberg.com/securities/BCOMHGTR%20index/gp
https://blinks.bloomberg.com/securities/BCOMALTR%20index/gp
https://blinks.bloomberg.com/securities/BCOMZSTR%20index/gp
https://blinks.bloomberg.com/securities/BCOMNITR%20index/gp
https://blinks.bloomberg.com/securities/BCOMGCTR%20index/gp
https://blinks.bloomberg.com/securities/BCOMSITR%20index/gp
https://blinks.bloomberg.com/securities/BCOMSBTR%20index/gp
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Composite Roll Select Indices * Click hyperlinks to open in Bloomberg

May YTD 1-Year 3-Year 5-Year 10-Year 20-Year 30-Year 40-Year 50-Year
BCOM Roll Select BCOMRST -3.33% 1.45% -14.01% -2.75% -34.92% -22.50% 197.94%

Roll Select Agriculture BCOMRAGT 7.40% 0.21% -14.51% -22.00% -40.98% -24.23% 33.00%
Roll Select Ex-Ags & Livestock BBURXALT -7.41% 2.36% -15.10% 7.80% -33.88% -26.82%

Roll Select Grains BCOMRGRT 12.06% 1.62% -12.01% -22.22% -43.42% -35.47% 23.87%
Roll Select Softs BCOMRSOT 0.87% -2.77% -20.30% -29.32% -47.93% -24.56% -16.21%

Roll Select Livestock BCOMRLIT -6.58% -1.00% -0.44% -15.58% -30.21% -9.36% 57.94%
Roll Select Energy BCOMRENT -11.85% 3.75% -19.11% 1.65% -55.43% -57.63% 170.18%

Roll Select Ex-Energy BCOMRXET 0.97% 0.56% -11.73% -5.09% -25.31% -2.33% 152.08%
Roll Select Petroleum BCOMRPET -13.21% 12.77% -18.69% 13.09% -50.85% -28.57% 565.81%

Roll Select Industrial Metals BCOMRINT -5.99% 2.26% -17.94% 25.38% -13.20% 4.52% 274.92%
Roll Select Precious Metals BCOMRPRT 0.69% -0.23% -3.16% 0.77% -5.50% 16.55% 309.41%

Single Commodity Roll Select Indices

May YTD 1-Year 3-Year 5-Year 10-Year 20-Year 30-Year 40-Year 50-Year
Natural Gas RS BCOMRNGT -6.90% -18.20% -23.07% -28.59% -70.78% -89.80% -87.88%

Low Sulfer Gas Oil RS BCOMRGOT -9.91% 13.00% -13.05% 22.47% -45.40% -22.38% 428.81%
WTI Crude RS BCOMRCLT -14.67% 13.44% -18.05% 7.33% -55.61% -38.45% 539.49%

Brent Crude RS BCOMRCOT -13.02% 12.09% -19.58% 20.57% -51.71% -23.53% 710.22%
ULS Diesel RS BCOMRHOT -11.31% 11.59% -15.12% 12.79% -47.60% -30.45% 446.31%

Unleaded Gasoline RS BCOMRRBT -14.08% 13.73% -21.19% 10.59% -43.37% 3.64% 643.71%
Corn RS BCOMRCNT 16.71% 10.51% -1.51% -18.88% -41.39% -37.27% -55.04%

Soybeans RS BCOMRSYT 3.64% -2.92% -16.46% -14.84% -28.80% 35.34% 401.78%
Wheat RS BCOMRWHT 16.80% -3.45% -17.25% -34.47% -57.87% -75.53% -56.05%

Soybean Oil RS BCOMRBOT -0.85% -2.08% -15.15% -22.59% -40.20% -48.86% 6.25%
Soybean Meal RS BCOMRSMT 7.32% 2.24% -13.44% -10.22% -12.82% 143.01% 1650.10%
HRW Wheat RS BCOMRKWT 20.29% -6.95% -23.74% -34.28% -65.49% -74.28% -37.97%

Copper RS BCOMRHGT -9.19% 0.63% -15.17% 21.97% -19.66% 8.84% 523.74%
Alumnium RS BCOMRALT -0.37% -3.80% -22.34% 10.71% -12.73% -14.55% 26.26%

Zinc RS BCOMRZST -9.17% 5.86% -13.94% 42.97% 27.94% 42.06% 192.03%
Nickel RS BCOMRNIT -1.49% 12.20% -21.06% 39.19% -39.89% -18.66% 578.34%
Gold RS BCOMRGCT 1.71% 1.80% -0.16% 5.06% 2.16% 26.03% 344.16%
Silver RS BCOMRSIT -2.69% -6.62% -12.58% -12.39% -26.50% -14.54% 181.20%
Sugar RS BCOMRSBT -1.96% -1.07% -14.18% -41.85% -55.58% -40.92% 139.97%
Coffee RS BCOMRKCT 12.75% -2.12% -23.85% -34.87% -62.41% -64.26% -87.14%
Cotton RS BCOMRCTT -11.21% -7.50% -27.31% 10.77% -12.33% 80.59% -46.03%

Live Cattle RS BCOMRLCT -6.65% -8.17% -2.00% -5.43% -13.58% 6.63% 76.34%
Lean Hogs RS BCOMRLHT -6.46% 12.34% -0.26% -30.99% -52.91% -34.87% 6.34%

PERFORMANCE: Bloomberg Commodity Roll Select Indices

Index Name Ticker

Index Name Ticker

2019

2019
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BCOM Constituent Weights 
BCOM Index MEMB <GO> * Click hyperlinks to open in Bloomberg

Group  Commodity Ticker
May 2019 Contrib 

to Return %
May 31 2019 

Weight %
Apr 30 2019 

Weight %

May 2019              
Weight% 
Change

2019 Target 
Weight

 Natural Gas NG -0.45 7.05 7.24 (0.19) 8.26%
Low Sulfer Gas Oil QS -0.28 2.76 2.94 (0.18) 2.62%

 WTI Crude CL -1.58 8.31 9.56 (1.25) 7.66%
 Brent Crude CO -1.15 7.76 8.79 (1.04) 7.34%
 ULS Diesel HO -0.28 2.22 2.42 (0.20) 2.16%
 Gasoline XB -0.42 2.97 3.28 (0.31) 2.29%
Subtotal -4.16 31.07 34.23 (3.16) 30.34%

 Corn C 0.95 6.52 5.32 1.19 5.89%
 Soybeans S 0.15 5.67 5.30 0.36 6.03%

 Wheat W 0.43 3.03 2.48 0.54 3.14%
 Soybean Oil BO -0.03 2.97 2.89 0.08 3.10%

 Soybean Meal SM 0.22 3.40 3.06 0.34 3.44%
 HRW Wheat KW 0.19 1.20 0.97 0.24 1.29%

Subtotal 1.91 22.79 20.03 2.76 22.90%
 Copper HG -0.70 7.25 7.68 (0.43) 7.32%

 Aluminum LA -0.02 4.13 4.00 0.14 4.41%
 Zinc LX -0.33 3.26 3.47 (0.20) 3.21%

 Nickel LN -0.05 2.89 2.83 0.06 2.71%
Subtotal -1.08 17.54 17.97 (0.43) 17.65%

 Gold GC 0.18 12.32 11.63 0.69 12.24%
 Silver SI -0.10 3.56 3.52 0.04 3.89%

Subtotal 0.09 15.88 15.15 0.73 16.13%
 Sugar SB -0.05 2.98 2.93 0.06 3.15%
 Coffee KC 0.27 2.50 2.14 0.36 2.48%
 Cotton CT -0.16 1.32 1.43 (0.11) 1.42%

Subtotal 0.05 6.79 6.49 0.30 7.05%
 Live Cattle LC -0.24 3.39 3.61 (0.23) 4.09%
 Lean Hogs LH -0.12 2.54 2.51 0.03 1.85%
Subtotal -0.36 5.93 6.13 (0.20) 5.94%

Total -3.56 100.00 100.00 100.00%

Energy

Livestock

Softs

Precious 
Metals

Industrial 
Metals

Grains
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BLOOMBERG INTELLIGENCE: COMMODITY DASHBOARDS 
BI <GO> * Click hyperlinks to open in Bloomberg

Crude Oil Production: BI OILS <GO> Natural Gas Production: BI NGAS <GO>

Precious Metal Mining: BI PMET <GO> Agricultural Chemicals: BI AGCH <GO>

Copper: BI COPP <GO> Aluminum: BI ALUM <GO>

BI provides analysis on several key drivers of BCOM performance; industrial and precious metals mining, oil and natural gas production, and 
agricultural chemicals. The dashboards include key macro data libraries and interactive charting and commentary from analysts with an average 
of seventeen years of experience. 
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COMMODITY CHEAT SHEET FOR THE BLOOMBERG PROFESSIONAL® SERVICE

* Click hyperlinks to open in Bloomberg

Broad Commodities Energy
Top commodity news CTOP Top energy news ETOP
Global commodity prices GLCO Top oil news OTOP 
Commodity playbook CPLY Crude Oil Production Dashboard BI OILS
Commitments of traders report COT First Word oil NI BFWOIL 
Calendar of commodity events ECO17 News on oil inventories TNI OIL INV 
Commodity arbitrage calculator CARC Oil Buyer's Guide newsletter NI OBGBRIEF
Commodity fundamental data explorer FDM Pipes & Wires newsletter NI PAWSBRIEF
Commodity futures overview CMBQ Oil market analysis BOIL
Security finder SECF Nat gas spot prices BGAS
Commodity data contributors & broker CDAT Forward European utility markets EUM
Contract table menu CTM News on oil markets NI OILMARKET 
Seasonality chart SEAG News on OPEC NI OPEC 
Commodity curve analysis CCRV OPEC production and prices OPEC
Commodity fair values CFVL Oil markets menu OIL 
Commodity price forecasts CPFC Crude stored in tankers NOON
Commitments of Traders Report COT Refinery outages REFO
Commodity maps BMAP Oil’s decline EXT5 
Commodity options monitor OMON Oil versus inflation expectations SWIF
Commodities charts COSY
Commodity Investors menu CMNV Metals
US exchange traded product fund flows ETF Top metal news METT 

Precious metal dashboard BI PMETG
Base metals dashboard BI BMET

Commodity Indices Metals prices and data MINE 
Index description BCOM Index DES Precious metals prices and rates MTL 
Index constituent weights BCOM Index MEMB Metals Bulletin MB 
Listed index futures BCOM Index CT COMEX inventories COMX 
Option volatility surface BCOM Index OVDV LME monitor LME 
Seasonality chart BCOMNG Index SEAG LME implied volatilities LMIV 
Commodity index futures movers FMV LME warehouse inventories LMEI 
Commodity index ranked returns CRR 

Agriculture
Weather Top agriculture news YTOP 
Global weather database WETR Agriculture calendar AGRI 
US snow monitor SNOW Agriculture spot prices AGGP
EU weather & utility models EUMM Agriculture supply & demand AGSD

Crop calendar CCAL

BCOM QUICK FACTS Index Methodology

 Weighting Bias 2/3 market liquidity and 1/3 world production
 No. of Commodities 20
 Re-balancing Frequency Annual
 Roll Schedule Monthly (5 day roll)
 Caps/Limits Single commodity: max 15%

Single commodity and its derivatives: max 25%
Related commodity groups: max 33%

 First Value Date 30 December 1990

The data provided in this report can be easily accessed on the Bloomberg Professional® service along with numerous news 
and analytical tools to help you stay on top of the commodity markets.
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