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REAL ESTATE PRICES AND POLICY CYCLE

Legend

Nanjing, Suzhou and Wuhan raise down-payment req'ts for
some buyers. Xiamen and Suzhou impose a ban on some home buyers.

Down-payment req't for 2nd and 3rd homes S~
raised. Housing Provident Fund can no longer be used to finance 3rd homes in Hefei. Bank
morigage applications denied for those with 2 morigages outstanding in Xiamen.

lghtening measures

Loosening measures
10 @ Macro measures

@ Sector measures

8 Jun 2014 - Cities Cancel Home

Purchase Limit- Hohhot in Inner Once bidding price at a land auction crosses pre-set

Mongoliad the 1st of 46 big cities to

ceiling, auction will end with no winner.

2
;_ remove controls on home purchases. Nanjing capped annual /
o 5 Beijing, Shanghai, Shenzhen, home-price increases for new projects at 12% for homes
> Guangzhou keep controls. below 20,000 yuan/sqm, 10% for homes of 20,000-30,000
w yuan/sgm, and 8% for homes above 30,000 yuan/sgm.
8 Nov 2014 - Interest i
= Rate Cut: PBOC Dec 2015 - Urbanization to Drive Destocking: Central Hangzhou prohibits
o 4 P — cycle Economic Work Conference proposes urbanization of home sales fo some
E" taking benchmark rates migrant workers as channel to reduce property inventory. non-local residents.
=] from 6% to 4 35% In N . . .
= 0Oct 2015. Nov 2015 -_Xl Jinping F_ocus on Prope_rty. President Xi Multiple major Chinese cities
m > says reducing property inventory is a priority for the year announced tighter property
© ahead, says Xinhua News Agency. measures. That includes home
= - hase bans, tougher morigage
c Sep 2015 - Down-payment Requirement purc .
g Cut: PBOC lowers reqt for 1stiime home rules, dw“‘p“‘l".’"f"‘ "*‘;5 and
7] buyers to 25% from 30%. N siricter monforing.
4] 0 T T T T T T T T T
o Aug 2015 - FDI Controls Removed: Bamiers .
= to foreign investment in real estate removed. n ) Major
% Despite that, inflows drop 39% YoY. Feb 2016 - Down- cities raise mortgage rates for first
@ -2 payment Requirements homes. Beijing shortens duration of
c Aug 2015 - Down-payment Requirement Cut: Cut (Again): Deed laxes morigages o 25 years.
= Reduced to 20% for 2nd homes purchased and down-payment reqts
O through the Housing Provident Fund, cut for home purchases .
(] outside tier-1 cities. Several Tier-1 and Tier-2 cities
-4 infreduce ban on home sales within
A -3 years of purchase.
23 f hi
Major cities strengthen
down payment and morigage reqis as
Shenzhen prices rise 62 5% YoY.
-6 Beijing bans residential property sales built on land
I designated for commercial use. Multiple cities
Mar 2016 -2nd-home Purchase Controls Suzhou tightened regulations fo increase introduce home sales bans, purchase restrictions,
Removed: Sales tax removed for2nd homes sold 2 supply and control prices, including a price rise and step up existing measures.
or more years afler purchase. Down-payment ratio ceiling of no more than 6% in 6 months and
-8 lowered to 40% for 2nd-home buyers. 12% in a year for units in same development.
Jun 2014 Oct 2014 Feb 2015 Jun 2015 Oct 2015 Feb 2016 Jun 2016 Oct 2016 Feb 2017

Source: Bloomberg Intelligence 4



CREDIT IMPULSE AND IRON ORE PRICE
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MONEY MARKET CREDIT RISK GAUGE
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IMPLIED FED FUNDS TARGET RATE

@ | Implied Fed Funds Target Rate :
| e .
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PBOC POLICY AND MARKET RATES

B Medium-term Lending Facility, 1 year rate 3.20
Ml Seven-day repo rate 2.851 -6.00
M PBOC seven-day reverse repo 2.45
~5.00
~4.00
\ -3.00
~2.00
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CHINA WORKING AGE POPULATION
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MIGRANT WORKERS
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POTENTIAL GROWTH PROJECTIONS

16.00- M Real GDP growth 6.70

M Potential growth 6.49

14.004

M Contribution from TFP 2.522

W Confribution from capital 4.268

1 M Contribution from labor -0.30
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