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Compare Standardized ESG Data
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And Country ESG Rankings

51) Carbon 52) Energy 53) Social 55 Economic

71) Rule of Law | 713 Africa | 73 Rislk Bating |

=Y, Annuals
Name 2014 2013 2012

Control of Corruption Index
Asia - Developed 1.7 1.6 1.7
Japan 1.7 1.6 1.6
Australia 1.9 1.8 2.0
Taiwan 0.8 0.7 0.7
South Korea 0.5 0.5 0.5
New Zealand 2.3 2.3 2.3
Hong Kong 1.6 1.6 1.7
Singapore 2.1 2.1 2.2
Asia - Emerging -0.4 -0.5 -0.5
Middle East -0.3 -0.3 -0.3
Sub-Saharan Africa -0.8 -0.7 -0.7
Eastern Europe 0.0 -0.2 -0.1
Western Europe 1.6 i) 1.4
North America 1.3 1.3 1.4
Latin America & Caribbean 0.1 0.1 0.3




3'd Party ESG Scores

51) Sustainalytics 52) 1SS Quickscores

View Months Growth NIl - [Select Companies Currency ¥ Zoom 125%
ISR cigs 1o Il TOPIX 100 Index + "View Members
Name 11/20157 10/2015 9/2015

5 Sustainalytics Rank (Median) 53.1 54.2 55.1
Fujitsu Ltd 96.0 96.0 95.9
Toshiba Corp 04.7 04.7 100.0
Nomura Holdings Inc 90.8 91.6 90.2
Kao Corp 90. 90.0 88.9
Panasonic Corp 88. 88.( 88.0
Kubota Corp 88. 89. 90.6
Astellas Pharma Inc 87. 87. 87.5
Tokyo Electron Ltd 86. 86. 86.8
NTT DOCOMO Inc 87.3
Daiwa House Industry Co Ltd 82. 82. 82.8
Tokio Marine Holdings Inc 81.7
Fisai Co Ltd 81.8
East Japan Railway Co 80.3
Hitachi Ltd . . 80.8
Osaka Gas Co Ltd : : 79.8
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Japan Governance Overhaul

3. Japan's Male, Aging, Insider Boardrooms Risk Global Irrelevance &%

01/05/16

Japan's governance reforms have
made some progress in diversifying
corporate board rooms, but much
more may need to change to make
companies globally competitive. Nikkei
225 companies have the lowest
median proportion of independent
directors (22%), female directors (0%),
and the second-oldest average age
behind the U.S. (62.5 years) among
developed-market peers.
Homogeneous boards may be less
effective at steering management to

Japan Board Independence, Diversity Trail

Return to Top

% Independent
Directors

Ticker

¥ Australia (188 securities)

Median 77.78
#® France (72 securities)

Median 54,55
®Germany (57 securities)

Median 50,00
® Japan (225 securities)

Median 22,22
# Switzerland (36 securities)

Median 91.29
# United Kingdom (142 securities)
Median 66.67
#United States (491 securities)
Median 88.89

Exhibit

realize new and changing market opportunities.

% Women on
Board
19.09%
30.77%
16.67%
0.00%
14.84%
22.22%

18.18%

Bd Avg Age:Y

1.50B

14.02B

10.948

6.39E

15.96B

7468
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Japan Governance Overhaul

4. Bridgestone, Resona Top Board Independence, Women as Japan Lags ‘&%
01/05/16 Return to Top

Bridgestone and Resona Holdings are Nikkei 225 Board Independence, Gender, Age
l‘h e (’)”1\/ N]k]/\(:x] ) ) () '® ()””J =1 ”(, G \V]th Ticker Short Name \ | % 5 Women Board
WOZ e - E : ndependent on Board Avg, Age Governance

majority independent boards and at Directors Quick Score

Median ] 22.2% 0.0% 2.5 5,00

[ki‘)

least two female directors, which i1s
normal among MSCI World members.
Japan's corporate governance code
that took effect in 2015 requires a
minimum of two independent
<iii|'<ﬁ(’1’r>rq, and encourages companies
to C at least one-third
n‘n‘lepemi(—‘—‘l‘ t boards and to boost the
number of female directors (two- Exhibit
thirds of the Nikkeil have none). Global companies may be better served targeting
worldwide governance standards.




10. Investors Putting Japan Directors' Golden Years Under Pressure ‘&

01/13/16

Asset managers sharply increased
their voting opposition to director
retirement bonuses at Japanese
companies last year to 41% from 32%
in 2014, indicating one area where
investors are applying pressure.
There's a significant split, though,
between domestic and foreign-based
asset managers, which may signal a
continuing level of local deference
that may hinder more stringent
investor stewardship. The domestic
median disapproval was 33% vs. 55%

Return to Top

Asset Manager % Vote Against Retirement Bonus

Name
= Retirement Bonus for Directors & Auditors
®For-%
® Against - %
Norinchukin Zenkyoren Asset Mana...
State Street Global Advisors (Japa...
INVESCO Asset Management (Japan...
Goldman Sachs Asset Management ...
Aberdeen Investment Management ...
Eastspring Investments Limited.
BlackRock Japan Co., Ltd.
Nissay Asset Management Corporati...
UBS Global Asset Management (Jap...
T&D Asset Management Co.,Ltd.
Deutsche Asset Management (Japan...

Asahi Life Asset Management Co., Ltd.

Table

for overseas. About 70% of Japanese shares are domestically owned.

2018

59.0
41.0
94.0
92.0
84.0
77.0
75.0
75.0
71.0
69.0
67.0
65.0
62.0
61.0

2014

68.0
32.0
92.0
88.0
85.0
/4.0
75.0
100.0
58.0
59.0
55.0
18.0
0.0
60.0




Japan Governance Overhaul

12. Japanese Bank Cross-Shareholding Unwind May Boost M&A, Activism %
01/17/16 Return to Top

Japanese banks, following through on Japanese Banks' Top Nikkei 225 Cross-Holdings
pledges to reduce cross-shareholdings, [Elrsege sross Shareholders in Japar
could remove a friendly shareholder

and open more companies to en - S

takeovers and activist investors oy

Banks hold a median 14% of N]kkm 225 £ - : - s
company shares, and over 20% of oveRINNG , 7o ; oo

e
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shares at a tenth of the mdex | 5000 el Bectric Ry oL ' 0, 1 s
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3863 19 Nippon Paper industries Co Lid R302 00

companies, according to Bloomberg's e o et :
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6300 )P Yaskawa Electric Corp 0 Molder 19,200, p! 8410 9

Cross Shareholders in Japan analysis | amm s ool cusrs 8 . e
s | 96819 Tokyo Dome Corp 4 | 2 " RISK P
SnaR Dowa Moldings Co Ltd 83540

tool. The banks' largest holdings are S _ e - v

LoD )
Minebes Co l1d d .27, PAR 108 nmw

in Casio Computer, Nippon Kayaku, ! " o
Toho Zinc and Ajinomoto, representing Exhibit
26-30% of outstanding shares.




11. Nomura, Mizuho Voting May Value Cross Holdings Above Return ‘&%
01/13/16 Return to Top

Nomura's 99% director retirement Director Bonus Approval vs. Cross Holding

bonus approval and 91% election

approval may illustrate the challenge

in achieving more vigorous

stewardship until Japanese companies

unwind their holdings in other

companies. Nomura, Mizuho and

Sumitomo Mitsui Financial Group have 0 10,000 20,000 30,000 40,000 50,000 60,000 70,000
, : Market value of Topix holdings where over >1% shares outstanding owned

among the hlghest levels of director Note: Excludes Sumitomo Mitsui Trust due to outsize scale of holdings

i: A Wi Source: Company filings, Bloomberg Intelligence

approval rates at their asset

management divisions, as well as Data Exhibit

leading cross holdings by market value. Mizuho and SMFG are among banks pledging to cut

holdings following Japan governance reform pressure.
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Disclaimers

The BLOOMBERG PROFESSIONAL® service and BLOOMBERG Data (the “Services”) are owned and distributed by Bloomberg Finance L.P.
(“BFLP”) in all jurisdictions other than Argentina, Bermuda, China, India, Japan, and Korea (the “BLP Countries”). BFLP is a wholly owned
subsidiary of Bloomberg L.P. (“BLP”). BLP provides BFLP with global marketing and operational support and service for the Services and
distributes the Services either directly or through a non-BFLP subsidiary in the BLP Countries. Certain functionalities distributed via the
Services are available only to sophisticated institutional investors and only where the necessary legal clearance has been obtained. BFLP,
BLP and their affiliates do not guarantee the accuracy of prices or information in the Services. Nothing in the Services shall constitute or be
construed as an offering of financial instruments by BFLP, BLP or their affiliates, or as investment advice or recommendations by BFLP, BLP
or their affiliates of “an investment strategy or whether or not to “buy”, “sell” or “hold” an investment. Information available via the
Services should not be considered as information sufficient upon which to base an investment decision. BLOOMBERG, BLOOMBERG
PROFESSIONAL, BLOOMBERG MARKETS, BLOOMBERG NEWS, BLOOMBERG ANYWHERE, BLOOMBERG TRADEBOOK, BLOOMBERG
TELEVISION, BLOOMBERG RADIO, BLOOMBERG PRESS and BLOOMBERG.COM are trademarks and service marks of BFLP, a Delaware limited

partnership, or its subsidiaries.

Bloomberg Intelligence is a service provided by Bloomberg Finance L.P. and its affiliates. Bloomberg Intelligence shall not constitute, nor be
construed as, investment advice or investment recommendations (i.e., recommendations as to whether or not to “buy”, “sell”, “hold”, or to
enter or not to enter into any other transaction involving any specific interest) or a recommendation as to an investment or other strategy.
No aspect of the Bloomberg Intelligence function is based on the consideration of a customer's individual circumstances. Bloomberg
Intelligence should not be considered as information sufficient upon which to base an investment decision. You should determine on your
own whether you agree with Bloomberg Intelligence.

Bloomberg Intelligence is offered where the necessary legal clearances have been obtained. Bloomberg Intelligence should not be
construed as tax or accounting advice or as a service designed to facilitate any Bloomberg Intelligence subscriber's compliance with its tax,
accounting, or other legal obligations. Employees involved in Bloomberg Intelligence may hold positions in the securities analyzed or
discussed on Bloomberg Intelligence.




