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BI COMD (the commodity dashboard) 

Note ‐ Click on graphics to get to the Bloomberg terminal 

 

We're All Macro Traders Now; It's Not Favorable for 
Commodities 
Performance: Oct. +2.0%, 2019 +5.2%, Spot +7.4%. 
(Returns are total return (TR) unless noted) 

(Bloomberg Intelligence) -- Gold and precious metals will 
maintain the upper hand vs. broad commodity performance, 
in our view. Expecting an abrupt reversal in deteriorating 
macroeconomic conditions should be fleeting vs. 
acknowledging the trends and acting accordingly until a 
substantial force, lower prices or enough time has passed to 
warrant a recovery. Sellers on rallies in the more economy-
sensitive commodities -- crude oil and copper -- remain 
dominant. Unfavorable demand vs. supply and technical 
indicators leave broad commodities propped up by the 
resilient stock market and central-bank easing, elevating risks 
to wobbly equities. 
 
Backwardation in energy and metals will continue to enhance 
total returns. Narrowing contango in the grains and peaking 
stocks-to-use point to further recovery with a key final pillar, a 
peak greenback. 
 
 
Unfavorable Macro 
 
Dangling By a Thread, Broad Commodities vs. the Stock 
Market. Commodities favor the more tactical, in our view, as 
the broad-market trend remains toward price depreciation. 
Vulnerability to a stock-market decline has rarely been 
greater. Crude oil and copper are the most at risk. Gold and 
precious metals should remain stalwart. Ags appear to be in 
a nascent recovery. 
 
The Trend Is Down; Risks Are Increasing. In 2018, broad 
commodity prices resumed the downtrend since the 2011 
peak, and we see little to reverse it. A stock-market 
correction is a primary risk. Our graphic depicts the highest 
correlation in our database since 1960 between the 
Bloomberg Commodity Spot Index and the S&P 500 on a 12-
month basis. Given the still-strengthening dollar despite 
Federal Reserve easing and an elevated stock market, plenty 
of time needs to pass for the commodity market to find a 
bottom. 
 

As Elevated as It Gets: Commodity Risk vs. Stocks 

 

What's more typical is a shakeout, allowing asset-class 
relationships to normalize and prices to revert to more stable 
footing. A best-case scenario of strong equities continuing to 
lift all boats is the least likely, in our view, entering a 
contentious U.S. election and an aged economic cycle. 
 
MACRO PERFORMANCE 
 
Commodities' Primary Risk? Stocks Stop Rocking. Our 
macro-performance monitor emphasizes the key downside 
risk to the primary economy-sensitive commodities (copper 
and crude oil) -- a stock-market correction. Essentially 
unchanged this year, copper shows divergent weakness vs. 
the S&P 500, up over 20%. Despite record highs in equities, 
crude oil has been giving back gains since peaking in April. 
Unless the stock market can keep advancing at a similar 
velocity, crude oil should continue to decline. 
 
Stock Market Mean Reversion, Top Commodity Risk 

 

Up about 1% this year and 7% on a two-year basis, the 
advancing trade-weighted broad dollar remains a primary 
commodity-price headwind. Potential lose-lose risks for 
commodities are disconcerting. The greenback is advancing 
as U.S. stocks outperform global peers. 
 

Learn more about Bloomberg Indices 
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SECTOR PERFORMANCE 
 
Breaking Away, Metals vs. Most Commodities. Metals are 
primed to continue outperforming most other commodities. 
Atop our 2019 leader board, precious metals should be in 
the early days of breaking from the pack, led by gold. 
Palladium isn't included in the Bloomberg Commodity Index, 
but serves as the rabbit for gold, silver and platinum. In the 
near term, the receding global economic tide should 
continue to weigh on industrial metals and energy. We 
expect 1H's crude oil gains to further erode. 
 
Gold and Metals Lead Expected to Widen 

 

Rapidly advancing technology is the primary factor in the 
longer term, unfavorably affecting both sides of the energy 
demand vs. supply balance and increasingly becoming a 
replacement factor. Easy-to-store metals are favored due to 
increasing demand. A peak greenback is a final pillar needed 
for an agriculture bottom. 
 
If Stocks Don't Rock, Commodities Get Knocked. The final 
pillar of support for the commodity market is resilient 
equities, in our view. Despite the S&P 500 riding its upward 
sloping 52-week mean and reaching new highs, the 
Bloomberg Commodity Spot Index (BCOM) is depreciating, 
respecting resistance at the same mean, which is declining. 
Federal Reserve easing is helping to prop up stocks, but if 
equities catch a cold, primary macroeconomic commodities -
- crude oil and copper -- should accelerate depreciating 
price trends. 
 
Declining Commodities, Despite Strong Stocks 

 

Despite the S&P 500 up about 20% on the year, the BCOM 
has given back about half its gains and meandered to a 7% 
advance to Oct. 31. A dead-cat bounce is the greater risk for 
commodities unless the stock market continues to rise. 

 

Energy 
(Index weight: 29% of BCOM) 
Performance: Oct. +1.6%, 2019 +7.3%, Spot +8.8% 
*Note index weights are the 2018 average. 
 

Risks Tilted Downward 
 
Crude Oil and Natural Gas Downward-Price Risks vs. 
Backwardation. Advancing equity prices are keeping 
otherwise bearishly tilted crude oil and petroleum prices 
within about a $10-a-barrel range. We think downside risk is 
elevated for oil, absent sustainable stock-market fuel. Our 
supply, demand and price analysis remains unfavorable for 
crude oil as OPEC fights a losing battle to reduce 
production, offsetting the paradigm shift to U.S. net liquid 
fuel exports as the global economy deteriorates. We think 
West Texas Intermediate is likelier to go below $50 support 
than it is to breach $60 resistance. Backwardation will 
continue to mitigate price declines, supporting total returns. 

Rapidly increasing U.S. natural gas production remains the 
overwhelming factor pressuring prices. An exceptionally cold 
winter is likely needed to mark a price bottom, still in 
hangover mode from last year's spike. 
 
Dangling By the Stock Market 
 
Stocks Need to Keep Rocking for Crude to Avoid Sub-$50 
Support. Crude oil has little chance of advancing absent 
sustained record highs in the stock market, in our view. The 
propensity for WTI prices to decline amid unfavorable 
supply, demand and technical underpinnings is being offset 
by higher equity prices. Primary support and resistance levels 
are a respective $50 and $60 a barrel.  

Crude Oil Hanging by Equity-Market Thread. The final 
thread of support for crude oil is the resilient stock market, in 
our view. While the S&P 500 rides its upward-sloping 52-
week mean to new highs, oversupplied WTI is in decline, 
respecting resistance at its weakening mean. Amid 
deterioration in the global economy, oil prices last year 
rejoined the downtrend since the 2008 peak. Federal 
Reserve easing is propping up stocks, but if equities catch a 
cold, crude oil and copper are the commodities with 
macroeconomic ties that are most prone to depreciating 
prices. 
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Declining Crude Oil, Despite Strong Stocks 

 

Crude oil's relative weakness comes even after the attack on 
Saudi oil assets. A dead-cat bounce is likely unless equities 
continue to rise. 
 
The Crude-Oil Ship Is Sinking Lower. Some combination of 
substantial and sustained supply constraint or increasing 
demand is required to reverse the entrenched downward 
trend in the price of crude oil, in our view. The 12-month 
average turned down about a year ago, joining the receding 
60-month mean. The 2017-18 double-bottom low of about 
$42 a barrel in WTI crude oil is the initial target support. We 
fear the resilient stock market is the final pillar keeping crude 
from last year's lows. 
 
Crude Oil Dangling by Geopolitical, Equity String 

 

Sustaining above the spike to about $63 a barrel after the 
attack on Saudi oil assets would be necessary to indicate 
strength.  
 
Declining Copper and Crude Oil; Increasing VIX. Copper 
and crude oil prices should keep depreciating amid 
appreciating stock-market volatility, in our view. A key 
indicator for the primary economically sensitive commodities 
is the CBOE S&P 500 Volatility Index (VIX), particularly as it 
recovers from last year's life-of-index lows. Our graphic 
depicts crude oil and copper at increasing risk of revisiting 
the bear market lows from 2016 as the VIX simply mean 
reverts. Its long-term average is about 19, and if history and 

the old adage that volatility is always mean reverting is a 
guide, the VIX 100-week mean at 15.7 has plenty of upside 
room. 
 
Recovering VIX -- Bad for Copper and Crude Oil 

 

It's a matter of time for stock-market volatility to normalize. 
Lower copper and crude oil prices should be primary 
commodity companions. 
 
Key Takeaway of Latest Crude-Oil Supply Attack: It's Bear 
Market. Crude oil is in a bear market, as emphasized by its 
reaction to the latest violence-related supply disruption -- the 
Iran tanker attack. We think some combination of more 
powerful, sustained forces will be necessary to reverse the 
downward stair-step price pattern. Increasing demand is the 
typical prerequisite, and the most recent IEA forecasts affirm 
the unfavorable trends. Brent crude oil's bounce to levels 
from before the previous attack on Saudi oil assets in 
September (about $60 a barrel) signals the greater price risk 
remains to the downside. 
 
Stair-Step Bear Market in Crude Oil 

 

Our graphic depicts the 52-week average turning lower last 
year and what appear to be dead-cat bounces since, on the 
back of weakening macroeconomic indicators and rapidly 
increasing North American supply. 
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Natural Gas - A Bear Market 
 
Happy Holidays! Cold Natural Gas Means More Gifts 
Under the Tree. U.S. natural gas needs an exceptionally cold 
winter to break the back of the bear market, in our view, yet 
climate change tilts price risk to the downside. What's more 
likely is a continuation of unfavorable price trends, fueled by 
rapidly increasing supply and an enduring hangover from 
last year's spike.  
 
Deja Vu Risks in Natural Gas Point Downward. U.S natural 
gas is in the process of resuming the 2014-15 bear market, in 
our view. What's changed is supply increasing even more 
rapidly. Some form of substantial, sustained increase in 
demand should be needed to relieve the price pressure, but 
we think that's unlikely. Our graphic depicts the 24-month 
rate of change in Department of Energy natural gas 
production at over 24% -- the greatest in the database since 
1973. Coming on the back of last year's short-covering price-
spike puts the market in a similar bearish condition as the 
aftermath of the price surge five years ago. 
 
Unprecedented Supply Sustains Natural Gas Bear 

 

That hangover led to a 17-year low about two years later. The 
2016 low close of $1.64 per million BTUs is at risk of breach, 
based on history. Elevated hedge-fund shorts are supporting 
prices in the near term, but that shouldn't last. 
 
Natural Gas Price May Chill to Under $2. The path of least 
resistance for natural gas prices is down, placing $2 at risk of 
breach, in our view. Gas is highly subject to short-covering 
rallies, but if history is a guide, they should be fleeting and 
limited toward $3. Our graphic depicts the 52-week average 
of natural gas managed-money net positions appearing in 
the early days of declining from record highs (in the 
database since 2006). We see little reason to doubt a similar 
outcome as the peak in positions in 2014, which led to the 
near two-decade low in prices two years later. 
 

Elevated Shorts, Only Near-Term Support 

 

Net positions are leaning short, which increases the potential 
for covering rallies, but the trend appears similar to 2015. 
The 52-week positions' average has a long way to decline to 
revisit that year's low. 
 
Paradigm Shift Unfavorable for Natural Gas. Enduring 
trends in U.S. natural gas net imports and liquefied natural 
gas (LNG) exports are primary indications that prices will 
remain under pressure, we believe. Dry natural gas net 
imports flipped to negative (i.e., exports) last year. Our 
graphic also depicts the parabolic increase in LNG exports. 
Pipeline and transportation infrastructure is simply catching 
up to overwhelming supply. The chart of natural gas net 
imports overlaid with declining prices is very similar to liquid 
fuel net imports and crude oil. A primary question is what it 
might take to stall this shift in U.S. energy production. 
 
Exports Reflecting Massive Gas Production 

 

The trend-is-your-friend rules point to lower natural gas 
prices as risks lean toward an acceleration of the U.S. supply 
and export trends.  
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Gas Signals for Winter Pointing to Tough Fundamental 
Backdrop.  
Contributing Analysts Vincent G Piazza (Energy) 
 
The natural gas market faces a difficult fundamental 
backdrop this winter, in our view. Frigid weather will be 
needed to offset weak sentiment, with equity valuations and 
representation in market indexes plumbing multiyear lows. 
While U.S. gas consumption will increase, elevated 
production and ample storage, along with expectations for a 
milder winter and concerns of slowing economic growth, 
point to softer sentiment and lower prices. Weak prices for 
gas relative to other fuels will boost its use in power plants, 
while exports offer an outlet for inflated volume. Contrarians 
argue that pessimism looks washed out, with indicators near 
lows, but we see few catalysts. A return to last season's 
higher prices is unlikely, and storage should end the winter 
above last season. 
 

 
 
More Tricks Than Treats for Natural Gas Investors This 
Winter 

Contributing Analysts Vincent G Piazza (Energy) & Evan 
Lee (Commodities) 

Elevated natural gas production and ample storage, along 
with expectations for a warmer winter and fears of slowing 
economic growth, point to softer sentiment and lower 
benchmarks for the upcoming withdrawal season, compared 
with last year, in our view. Output gains will decelerate but 
remain resilient after last year's spurt.  
 
Gas Storage Trends Point to Bearish Signals. Bearish 
natural gas injection trends should push storage above 3.7 
trillion cubic feet (tcf) by the traditional start of withdrawal 
season on Nov. 1, close to the five-year norm, as we see it. 
This contrasts with last season, when stockpiles began winter 
with about 3.2 tcf of gas in the ground, a much more positive 
level, while production was running 4 bcf lower than this 
year's winter estimate. 
 
 

Storage Filling for Winter, Levels More Than Ample 

 
 
Injections typically run through the first two weeks of 
November, and warmer-than-anticipated weather patterns 
suggest a bias toward higher storage before draws kick off 
winter. There's a risk of stocks closer to 3.8 tcf if recent 
injections persist due to elevated production. 
 
 
U.S. Fuel Paradigm Shift Set for October. Crude oil prices 
have been heading lower and we don't foresee a force 
powerful enough to reverse it. Based on the latest Energy 
Department estimates, the dream for U.S. energy 
independence since the Carter administration will occur in 
October. Our graphic depicts imports of liquid fuels shifting 
to exports by Halloween. Price spikes on the back of 
geopolitical events should only accelerate this trend. 
 
Crude Oil Greater Risk Is Revisiting 2016 Low 

 

In 2018, net imports averaged a bit less than 1 million barrels 
a day. The estimate for this year is about 500,000 barrels of 
exports, and triple that in 2020. Absent some form of 
sustained supply disruption, notably from the Middle East, 
crude oil is entering a near-perfect storm for lower prices as 
incremental demand is also in decline. 
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PERFORMANCE DRIVERS 

 
Backwardation Helping to Mitigate Price Declines. Energy 
prices should continue giving back 1H gains, but Bloomberg 
Energy Subindex total returns are being enhanced by rolling 
into backwardation. A dead-cat bounce remains the primary 
risk after crude oil spiked to its April peak from last year's 
depressed close. WTI should remain confined to $50-$60 a 
barrel, with risks tilted lower. The average of energy index 
component one-year futures curves ends October about 5% 
in backwardation vs. the 10-year mean of 5% contango. This 
year's peak in the backwardation level about matched 2014's 
extreme near 10%. 
 
Rolling Into Backwardation Enhancing Total Returns 

 

Down about 6% since the end of 2017, the subindex 
performance compares favorably to the greater spot decline 
of 8%. 

Front Energy Futures to October 31 

 
 

 

 

 

 

 

 

 

 
 

 

 
 

 

 

Metals 
All (Index weight: 35% of BCOM) 
Performance: Oct. +2.8%, 2019 +13.0% 

Industrial (Index weight: 19.0% of BCOM. 
Performance: Oct. +1.8%, 2019 9.2%, Spot +7.4%) 

Precious (Index weight: 16.1% of BCOM. 
Performance: Oct. +3.8%, 2019 +17.1%, Spot +17.7%) 

 
The Fed and Stocks Driving 
 
A Rested Gold Bull, Hibernating Copper Bear Greet Fed 
Easing. Gold will continue to lead metal-sector 
outperformance within a challenging broader commodity 
market, in our view. Essentially unchanged this year, copper 
is consolidating last year's decline and alleviating the 
oversold condition from September's two-year lows. 
Divergent weakness is our red metal take-away vs. advancing 
equities, emphasizing the metals' vulnerability to a stock 
market decline. Federal Reserve easing appears too little, 
too late to reverse the downtrend in base metals and 
uptrend in the dollar. Recent supply blips in nickel and 
copper are more likely to aggravate the base-metal bear 
market. 

How the stock market fares at the onset of November should 
set the tone for metals. Equities need to continue advancing 
for a base metals recovery, yet despite rising stock prices, 
gold is simply consolidating gains. 
 
 
Precious Upper Hand 

Gold, Precious Metals Are Sustaining the Upper Hand vs. 
Copper. Gold will maintain the upper hand vs. copper, in our 
view, with macroeconomic implications. Fed easing and U.S. 
unemployment the last week of October are unlikely to 
reverse the trend in rising prices of precious vs. industrial 
metals. A primary potential accelerant is a wobbly stock 
market, emphasizing increasing dependency on equities. 
 
Gold Watching Equities for Next Move. The primary 
question is what it might take to end the trend in advancing 
gold vs. copper prices. A key force to accelerate the 
trajectory is a declining stock market. Our graphic depicts 
three entrenched trends since the financial crisis: advancing 
equities, falling bond yields and gold appreciating vs. 
copper. Equity corrections have accelerated the process of 
the primary precious metal advancing vs. the primary 
industrial. This year's plunge to record lows in the U.S. 
Treasury 30-year yield and rally in gold vs. copper appear to 
be a delayed reaction to the late-2018 downdraft in the S&P 
500, the index's first 20% correction in seven years. 
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Stocks Wobble- Gold/Copper, Bond Prices Advance 

 

Alternatively, perhaps the gold-to-copper ratio and bond 
yields were anticipating a deeper decline in stock prices. 
 
Gold Volatility and Price in Early Recovery Days. Early 
recovery days is our takeaway for the price of gold, gleaned 
from its volatility. Annual measured volatility (260 days) on 
the metal bottomed from a two-decade low just a few 
months ago. Last year, the same S&P 500 metric reached a 
five-decade nadir. Volatility history doesn't always show 
robust directional patterns coincident with prices, but it's the 
shifts in trends, particularly from extreme lows, that can mark 
turning points. 

Volatility Recovery - Stocks First, Then Gold 

 

Our concern is the recovery from the recent near-record-low 
stock-market volatility period won't differ much from the last 
similar example, which preceded the financial crisis about a 
decade ago. 
 
Gold Getting Antsy to Exit Its Cage. Gold is poised to exit 
its narrowing cage soon, with the path of least resistance 
tilted higher, in our view. Essentially pivoting on $1,500 an 
ounce since Aug. 7 has resulted in the metal's 40-day 
Bollinger Bands compressing to the narrowest since June, 
just before the breakout above $1,300. The bull is getting 
close to having rested sufficiently to take its next step higher, 
if history is a guide. 

Gold Stair-Step Pattern Set for Next Step 

 
 
Since gold's first close above $1,500 this year, the Federal 
Reserve has commenced an easing cycle, bond yields have 
declined, stock-market volatility has increased, total known 
exchange-traded holdings of the metal have steadily gained 
and elevated managed money net-long positions have 
declined. The high since Aug. 7 has been $1,557; $1,459 is the 
low. These levels mark the first good resistance and support. 
 
It's Not Going to Be All Scary News During This Earnings 
Season.  
Contributing Analysts Gina Martin Adams (Strategy) 
 
Nervousness about prospects for U.S. economic recession 
could manifest in volatile reactions to S&P 500 3Q earnings 
releases, but also suggests the expectations hurdle is even 
lower than the preseason consensus of minus 3.8% for year-
over-year EPS growth. For a third straight quarter, analysts 
expect this will be the worst of the worst for stocks, with 
better times ahead. Revenue forecasts continue to rise, 
defying deteriorating manufacturing data and suggesting 
S&P 500 services groups face the greatest expectations. 
Multinationals have bounced back, suggesting trade issues 
may also play a part. 

While volatility should be expected, history shows there's not 
much to be spooked about, as 3Q earnings season has been 
solid for both earnings and stocks for most of the past 
several years. 
 
 
Industrials Stuck in a Rut 
 
Vulnerable Within Bear Markets: Copper and Industrial 
Metals. Some unlikely combination of a swift recovery in 
global economic growth or a depreciating dollar would be 
needed for a recovery in industrial-metal prices, in our view. 
Copper sustaining near last year's lows and nickel vulnerable 
at five-year highs -- and both bouncing on supply blips -- 
adds vulnerability within longer-term price downtrends.  
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Base Metals' Supply Blips Aggravate Bear Market. 
Industrial-metal prices are vulnerable within a broader bear 
market, in our view. Similar to crude oil, base metals have 
bounced in 2019, but that's amid a downtrend that began 
last year, a likely resumption of the decline since the 2011 
peak. We find it unlikely new catalysts will arise to reverse the 
receding tide. Our graphic depicts limited upside in this 
year's rabbit, nickel, near five-year highs. Supply-constrained 
rallies are typically less enduring than their demand-driven 
counterparts. Indonesia's ban on nickel exports is unlikely to 
sustain an enduring price recovery. 

Downtrend Acceleration the Greater Risk 

 

Political unrest in Chile risks sparking a dead-cat bounce in 
copper. For an enduring recovery, industrial metals demand 
needs to outstrip supply, yet trends in global GDP 
downgrades and the declining yuan still point to lower 
prices. 
 
Copper Trend Is Down, Risks Acceleration. The trajectory 
of the copper price is down and risks tilt toward acceleration, 
in our view. Good support of about $2.45 a pound is at 
greater risk of being breached than a sustained push above 
$2.85 resistance, which would be necessary to indicate 
strength. The 12-month moving average turned down in 
3Q18, and copper has had only what appears to be a dead-
cat bounce since. It peaked near $3. Last year, copper 
presaged declining global economic growth and bond 
yields. 
 
Since the metals' market big bear-bounce month of 
November 2016 (19%), $2.45 has been the low price and the 
U.S. Treasury 30-year yield has plunged to 2.2% on Oct. 31 
from about 3%. Similar to yields, an abrupt and sustainable 
shift higher in the metal's price needs strong catalysts that 
we simply don't see on the horizon. 

Strong Catalysts Required to Reverse Downtrend 

 

 

Equities Wobble, Dollar Soars, Copper Sinks. Increasing 
stock-market volatility is a principal companion of declining 
copper prices. MSCI Emerging Markets Index 260-day 
volatility appears in early recovery days from the 11-year low 
reached in 2018. Our graphic depicts what matters for the 
red metal -- EM equities and the dollar. The annual 
correlation of the EM index vs. copper the past 10 years is 
about 0.93. At the beginning of the millennium, the 
relationship was negative. 

Copper Price Trend Is Down, Reversal Unlikely 

 

It's similar vs. the greenback. The same measure shows 
copper almost 0.74 negatively correlated to the trade-
weighted broad dollar. About two decades ago, the 
relationship was less than 0.30. Our analysis shows a much 
weaker copper-price correlation to most inventory and 
demand vs. supply data. 
 
Plunging Bond Yields, Lower Copper Prices. Copper 
prices have little chance of appreciation in the current 
environment of declining bond yields and stock prices, if 
history is a guide. The two metrics would need sustained 
reversals, which we don't see happening, for the metal to 
advance. What's more likely is copper adding to declines. 
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Since the beginning of 2018, the MSCI Emerging Markets 
Index is down about 10% vs. just over 20% for copper, which 
is about the same on an annual volatility-weighted basis. 

Copper Faces Unfavorable Trends 

 

The main factor tilting risks to the downside for copper 
prices is plunging global bond yields. The U.S. Treasury 30-
year yield has declined to 2% from almost 3% this year. Since 
1988, the metal's price has lost about 20% on average in 
years the 30-yield declined 70 bps or more. 
 
Macroeconomic Ship Is Turning and Copper Should Keep 
Sinking. Unfavorable trends in U.S. building permits and 
industrial production (IP) indicate depreciation is the proper 
path for copper prices. Our graphic depicts the 12-month 
average of IP rolling over and the same measure of permits 
potentially peaking. In typical form, copper's 20%-plus drop 
from last year's peak was precedent. We see little to stem the 
red metal's decline other than near-term short covering, as 
bond yields recede and global economies -- notably China -- 
struggle for growth. 
 
Following Copper - IP & Building Permits 

 

Declining Copper and Crude Oil; Increasing VIX. Copper 
and crude oil prices should keep depreciating amid 
appreciating stock-market volatility, in our view. A key 
indicator for the primary economically sensitive commodities 
is the CBOE S&P 500 Volatility Index (VIX), particularly as it 
recovers from last year's life-of-index lows. Our graphic 

depicts crude oil and copper at increasing risk of revisiting 
the bear market lows from 2016 as the VIX simply mean 
reverts. Its long-term average is about 19, and if history and 
the old adage that volatility is always mean reverting is a 
guide, the VIX 100-week mean at 15.7 has plenty of upside 
room. 

Recovering VIX -- Bad for Copper and Crude Oil 

 

It's a matter of time for stock-market volatility to normalize. 
Lower copper and crude oil prices should be primary 
commodity companions. 
 
Performance: Gold to Shine vs. Copper, Nickel. Broad 
metals atop the list of best-performing commodity sectors 
despite the advancing dollar is a sign of divergent strength. 
Up over 70% this year at the September peak, we expect the 
majority of the nickel price appreciation is done, which adds 
vulnerability to industrial metals, notably vs. precious. 
Typically the most negatively correlated metal vs. the 
greenback, gold, at a solid second to nickel on the 
performance board, leads us to acknowledge the bullish 
implications for the quasi-currency when the dollar declines. 

Fed Easing and Advancing Gold: It's Not Complicated 

 

Primary industrial metals -- copper and aluminum -- are at 
risk of further declines, in our view. Silver is piggybacking on 
the gold bull. For the white metal to outperform, a 
weakening greenback and strengthening copper is generally 
required. 
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Agriculture 
(Index weight: 30% of BCOM) 
Performance: Oct. +1.7%, 2019 -3.4%, Spot +2.0%) 

Grains (Index Weight: 24% of BCOM) 
Performance: Oct. +1.4%, 2019 -3.2%, Spot +2.0%) 

Softs (Weight: 6% of BCOM) 
Performance: Oct. +.8%, 2019 -7.7, Spot -0.5%) 
 

Bottoming and the Macro 
 
Macro at Forefront of Bottoming Agriculture vs. the 
Greenback. Agriculture prices have the support to transition 
from sustained weakness. Typically the least-related 
commodities to macroeconomic conditions, the ags are 
bottoming yet need a declining dollar -- the final support 
pillar. Our latest corn, soybean and wheat primers point to 
favorable supply, demand and price underpinnings but with 
one key missing link -- a peak greenback. With the Federal 
Reserve on an easing course, mean reversion potential in a 
trade-weighted broad dollar that's at record highs should 
outweigh further upside. 

Divergent strength is our takeaway in the stalwart grains and 
soft commodities despite a weak Brazilian real. Trade-tension 
detente supports U.S. grain prices, but the real hovering near 
record lows vs. the greenback will be a headwind to dollar-
denominated futures until the currency stabilizes. 
 
 
A Ripening Ag Recovery 
 
Agriculture Recovery Is Ripening With Stocks and the 
Greenback.  Peaking stocks-to-use, narrowing contangos 
and limited dollar upside portend a recovering agriculture 
sector. Grain prices are more likely to continue the bear-
market retracement process vs. making new lows. Despite 
further weakness in the Brazilian real, soybeans and soft 
commodities are showing divergent strength. 
 
Dollar Peak Is Key Domino for Agriculture Bottom.  
Agriculture prices are on the cusp of bottoming on peaking 
grains' stocks-to-use, in our view. Our graphic depicts a 
global combined measure of corn, soybean and wheat 
stockpile estimates from the USDA backing away from 2018's 
two-decade high. A final pillar of support for recovering 
prices is a peak greenback. The trade-weighted broad dollar 
at record highs indicates mean reversion potential is greater 
than further upside, notably with the Federal Reserve in an 
easing cycle. 

Sustained low prices are a primary supply suppressant and 
demand support. Led by the grains, agriculture prices should 
remain subdued until elevated stockpiles resume declines. It 
usually takes one notable year for prices to bottom. The 

drought of 1988 -- three years after stocks-to-use peaked -- is 
a good example. 

Stocks-to-Use Peak, Dollar Next for Ag Bottom 

 

Soybean and Softs Need a Real Recovery.  The Brazilian 
real needs to find better footing for anything beyond limited 
gains in soybean and soft-commodity prices, in our view. 
Divergent strength is our takeaway for sugar, coffee and 
soybeans despite the real's retreat of about 3% this year. 
Further declines in the currency will weigh on recovering 
oilseed, up about 4% in 2019. Perhaps indicating that 
markets are looking ahead to brighter days for the real, 
sugar is up more than 3% this year and coffee is down less 
than 3%. 

Soybeans, Sugar, Coffee Subject to Brazilian Real 

 

Brazil is the world's largest exporter of soybeans, sugar and 
coffee. In the past 10 years, measured annually, the 
Bloomberg Softs Spot Subindex is 0.73 correlated to the 
real-to-dollar exchange rate. Soybeans are 0.55 correlated. 

 

 

 

 

 

 11

https://bloom.bg/32b3qUV
https://bloom.bg/2Nx2K6F


Bloomberg Commodity Outlook – November 2019 Edition 
Bloomberg Commodity Index (BCOM) 

  
 

 

Favorable Grain Primers 
 
Corn, Soybean and Wheat Primers Tilted Toward Price 
Recovery.  The adage that low prices are the best cure for 
low prices is playing out in the grains. Our updated corn, 
soybean and wheat primers show favorable supply, demand 
and price factors underlying the grains. A peak dollar should 
seal the process of bottoming grain prices. At record highs, 
greenback mean-reversion risks outweigh upside potential. 

 
BI Primer: Long-Dormant Corn Prices Looking Up to $5 a 
Bushel.  Corn is one of the few commodities with demand in 
excess of supply, which warrants a more enduring price 
recovery, in our view. The world's most significantly 
produced grain is transitioning to a bull market from a 
prolonged bear. Although this year's U.S. production 
challenges have become more of a rounding error, our 
analysis of underlying trends in supply, demand, prices, the 
dollar, seasonality and investment returns points to 
continued price appreciation. Corn is more likely to revisit $5 
a bushel resistance, than $3 support. 

Trade detente will help, but only a small percentage of U.S. 
corn production is exported vs. soybeans. Corn is in the early 
days of recovering from a historically extreme price discount 
and exiting a narrow caged range. 
 
Bottoming Corn Price, Peaking Stocks-to-Use. Corn 
stocks-to-use nearing an apex is consistent with the price 
continuing to recover from multiyear lows. Our graphic 
depicting the inverse of stocks shows the price appearing 
relatively low. The USDA measure of U.S. stocks-to-use last 
year reached the highest level since 2007; it was preceded 
by the seven-year corn price low in 2016. Low prices limiting 
production incentive, the potential for detente in U.S.-China 
trade tension, the U.S.-Mexico-Canada trade deal and limited 
further upside in the dollar tilt the path toward continued 
price recovery. 
 
Corn Appears Low to Peaking Stocks-to-Use 

 

A narrowing contango in the one-year futures curve also 
indicates improving demand vs. supply conditions. 

Flattening to about 6% from 9% a year ago, it's been five 
years since the curve has been this narrow at the end of 
October. 
 
BI Primer: Soybeans Weathering the Storm, Waiting for 
Sunny Days.  Soybeans are in the early days of fulfilling the 
old adage that grain prices bottom with high inventories, in 
our view. Higher prices are likely on the back of a historically 
extreme period of low prices, while this year's plunge in 
production indicates a transition to a bull from a bear market. 
We see prices caged in a $9-$10-a-bushel range this year and 
heading toward the 2016 high of about $12 in 2020. A 
potential thaw in U.S.-China trade tensions and the extended 
dollar will enhance peaking stocks-to-use, as we see it. This 
year may have signaled the long-overdue return of weather 
volatility. 

Favorable trends for advancing prices are developing in all 
of the primary metrics: supply, demand, pricing, currency 
influence, seasonality and production costs. 

 
Soybeans Moving on From U.S.-China Export Blip. U.S. 
soybean exports as a percentage of production will keep 
rising until higher prices suppress the trend, in our view. 
Market rebalancing factors appear in force as production 
declines, on the back of reduced exports to China and lower 
prices. There's no historical precedent for the U.S. exporting 
more than half its crop, yet that threshold is approaching 
despite the strong dollar. The divergence in increasing 
exports and decreasing prices is the most extreme since the 
1980s, when exports averaged about 39% of production vs. 
46% the past five years. 

Low Prices Are Keeping Exports Strong 

 
 
Among most USDA-derived data, our calculation of the 
percentage of U.S. production that's exported (.EXUSSOY% 
G Index <GO>) tops the list of positive correlations to 
soybean prices at 0.50 (over the past 20 years, measured 
annually), about the same vs. corn. 
 
BI Primer: Wheat's Price Recovery Appears to Be in Early 
Days. Wheat prices will maintain their nascent recovery, in 
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our view. Relatively low prices have greater potential to 
mean-revert higher on the back of limited further upside in 
historically elevated stocks-to-use and the dollar. Key price 
companions -- the flattening futures contango and U.S. 
exports-to-production -- are pointing favorably. Wheat is 
highly susceptible to some normalization amid good 
production conditions, while low prices increase demand. 
There's little incentive for the U.S., among the world's top 
exporters, to boost output. 

With the percentage of the crop leaving the country above 
50%, negative net revenue and stocks about as high as they 
get, the wheat recovery since 2016 should continue. Exports 
are a top correlation factor for U.S.-traded wheat. 
 
Bottoming Wheat Anticipates Stocks-to-Use Peak. "The 
higher they rise, the harder they fall" is playing out in wheat 
stocks-to-use and supporting prices, in our view. Global 
wheat stocks are the highest-for-longest in five decades, 
based on USDA data. Mean-reversion risks far outweigh 
more upside in elevated inventories vs. consumption, if 
history is a guide. Our graphic depicts wheat stocks-to-use 
holding for a third year at the highest level since 1968. This 
unprecedented oversupply has depressed prices, but the 
cycle appears near an inflection point. Anticipating some 
normalization in stocks-to-use, wheat prices bottomed in 
2016. 
 
Reversion Risks, Highest Stocks in Five-Decades 

 

Wheat's negative price correlation to stocks-to-use over the 
past 20 years is about 0.60. Incentive to produce likely 
reached the nadir in 2017 -- the lowest planted-acre 
estimates in about 100 years. 
 

 

 

 

 

PERFORMANCE DRIVERS 

Contango Still Pressuring Ag Performance.  The 
preponderance of red on our agriculture-performance 
screen belies improving technicals and fundamentals. Led by 
corn, contango-shaped futures curves are narrowing, 
indicating demand is increasing vs. supply. The average of 
the grains' one-year curves is less than 7% in contango vs. 
almost 9% at the end of 2018. The near-2% gain in the 
Bloomberg Grains Spot Subindex reflects underlying 
improvement vs. the total-return decline of about 3%. Atop 
the leader board, soybean oil's gains follow almost two-year 
highs in palm oil, supported by increasing global demand for 
biofuel. 
 
Prevalence of Red on Screen Is Diminishing 

 
 
Total returns should continue to improve due to rolling into 
flatter contangos. The grains remain on the road to recovery, 
related to the mean reversion process in their curves, which 
peaked at the steepest contango in over a decade in 2017. 
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DATA on BI COMD 
Performance - Overview 
Key Metrics                                              

 
 
Historical                                                     Performance may vary from above due to delayed end date 
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Performance – Commodity Total Returns 
Key Metrics 

 
 
Historical 
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Performance – Prices 
Key Metrics 

 

Historical 
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Performance - Volatility 
Key Metrics 
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Curve Analysis – Contango (-) | Backwardation (+) 
Key Metrics 

 
Measured via the one-year futures spread as a percent of the first contract price. Negative means the one-year out future is higher (contango). Positive 
means the one-year out future is lower (backwardation. 

Historical  
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Curve Analysis – Gross Roll Yield 
Key Metrics 

 
Historical 
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Curve Analysis – Forwards / Forecasts 
Spread % 

 
 

Data Set 
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Market Flows – Open Interest 
Key Metrics 

 

Historical 
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Market Flows – Commitment of Traders 
Key Metrics 

 

Historical 
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Market Flows – ETF Flows (annual) 
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Composite Indices * Click hyperlinks to open in Bloomberg

Oct YTD 1-Year 3-Year 5-Year 10-Year 20-Year 30-Year 40-Year 50-Year
Bloomberg Commodity ER BCOM 1.87% 3.29% -4.75% -6.67% -32.70% -39.91% -10.39% -10.96% -30.76% 387.50%
Bloomberg Commodity TR BCOMTR 2.02% 5.22% -2.58% -2.02% -29.13% -36.48% 26.15% 106.71% 301.36% 5247.38%

Bloomberg Commodity Spot BCOMSP 2.68% 7.36% -0.85% 8.14% -7.58% 2.23% 227.71% 269.54% 280.94% 1850.17%
Bloomberg Roll Select BCOMRST 1.99% 3.46% -4.03% -2.36% -25.72% -26.14% 161.41%

 1 Month Forward BCOMF1T 2.06% 5.13% -2.30% -0.48% -25.98% -28.56% 117.18%
 2 Month Forward BCOMF2T 1.98% 4.72% -0.12% 3.16% -22.68% -26.77% 161.11%
 3 Month Forward BCOMF3T 1.97% 4.83% -1.69% 1.85% -22.20% -24.36% 170.95%
 4 Month Forward BCOMF4T 1.90% 4.50% -2.44% 2.62% -19.26% -18.53%
 5 Month Forward BCOMF5T 1.99% 5.32% -1.60% 4.18% -17.73% -17.49%
 6 Month Forward BCOMF6T 1.93% 4.69% -1.82% 4.32% -16.93% -16.31%

Energy BCOMENTR 1.61% 7.33% -15.70% 1.93% -55.53% -72.36% -47.76% 16.41%
Petroleum BCOMPETR 1.37% 19.61% -13.96% 19.14% -48.86% -51.68% 81.36%
Agriculture BCOMAGTR 1.74% -3.38% -5.29% -27.20% -35.94% -31.47% -27.27% -19.05% 14.38% 1369.38%

Grains BCOMGRTR 1.40% -3.18% -2.42% -21.38% -37.17% -34.59% -36.68% -43.79% -31.09% 414.76%
Industrial Metals BCOMINTR 1.78% 9.15% 5.49% 19.11% -7.86% -19.97% 116.32%
Precious Metals BCOMPRTR 3.79% 17.10% 24.13% 11.60% 20.16% 28.81% 317.41% 283.55% 178.12%

Softs BCOMSOTR 0.85% -7.72% -16.54% -45.22% -44.18% -45.68% -53.96% -37.05% 11.51% 2299.02%
Livestock BCOMLITR 0.71% -5.46% -4.15% 13.37% -27.36% -16.20% -48.66% -22.93%
Ex-Energy BCOMXETR 2.19% 4.38% 4.15% -4.54% -16.34% -13.06% 45.49%

Ex-Petroleum BCOMXPET 2.22% 1.50% 0.83% -8.32% -25.89% -35.12%
Ex-Natural Gas BCOMXNGT 1.98% 7.78% -0.64% 1.51% -22.71% -20.78%
Ex-Agriculture BCOMXAGT 2.13% 8.98% -1.64% 10.48% -27.29% -40.66%

Ex-Grains BCOMXGRT 2.14% 6.97% -2.83% 2.35% -27.75% -38.60%
Ex-Industrial Metals BCOMXIMT 2.07% 4.31% -4.18% -6.56% -33.37% -40.57%
Ex-Precious Metals BCOMXPMT 1.64% 2.91% -7.05% -4.77% -36.46% -44.80%

Ex-Softs BCOMXSOT 2.11% 6.20% -1.50% 2.20% -28.39% -36.61%
Ex-Livestock BCOMXLIT 2.10% 5.91% -2.57% -2.83% -29.40% -37.77%

Ex-Agriculture & Livestock BCOMXALT 2.26% 10.39% -1.61% 10.20% -27.69% -42.93%
Bloomberg Dollar Spot BBDXY -1.89% -0.01% -1.21% -1.03% 10.64% 21.95%

Bloomberg US Large Cap TR B500T 2.17% 23.43% 14.72% 52.16% 66.80%
US Aggregate LBUSTRUU 0.30% 8.85% 11.51% 10.21% 17.27% 44.21% 165.88% 467.71% 1767.46%
US Treasury LUATTRUU 0.07% 7.79% 11.08% 8.14% 14.40% 35.56% 147.29% 416.69% 1571.46%

US Corporate LUACTRUU 0.61% 13.89% 15.37% 15.76% 25.43% 71.65% 221.16% 615.63% 2339.69%
US High Yield LF98TRUU 0.28% 11.71% 8.38% 19.20% 28.74% 111.50% 297.30% 974.30%

Single Commodity Indices

Oct YTD 1-Year 3-Year 5-Year 10-Year 20-Year 30-Year 40-Year 50-Year
Natural Gas BCOMNGTR 2.05% -22.61% -27.40% -42.58% -76.06% -94.80% -99.40%

Low Sulfer Gas Oil BCOMGOT -1.63% 13.44% -16.15% 34.93% -36.06% -29.11% 254.86%
WTI Crude BCOMCLTR 0.69% 18.90% -17.27% 10.45% -60.70% -67.97% 8.47% 167.35%

Brent Crude BCOMCOT 2.10% 19.12% -14.78% 30.01% -47.52% -36.81% 258.09%
ULS Diesel BCOMHOTR 0.48% 14.66% -13.74% 25.21% -37.26% -32.93% 164.10% 305.15%

Unleaded Gasoline BCOMRBTR 5.41% 34.33% -0.20% 15.00% -36.72% -12.65% 276.92% 766.58%
Corn BCOMCNTR 0.66% -2.68% -2.14% -20.94% -39.35% -38.25% -76.35% -83.46% -79.44% -32.56%

Soybeans BCOMSYTR 1.47% -1.69% 2.26% -21.65% -24.20% 21.68% 227.11% 245.42% 278.12% 3499.60%
Wheat BCOMWHTR 2.77% 0.20% -0.84% -14.67% -41.39% -67.25% -85.48% -90.69% -88.04% -22.50%

Soybean Oil BCOMBOTR 5.83% 7.44% 5.45% -21.46% -27.12% -44.80% -12.03% -19.25% -17.03% 2213.30%
Soybean Meal BCOMSMT 1.34% -4.87% -5.15% -14.81% -17.61% 103.89% 957.60%
HRW Wheat BCOMKWT 1.29% -20.64% -24.43% -36.63% -65.37% -72.03% -76.65%

Copper BCOMHGTR 2.46% 1.29% 0.02% 16.67% -17.06% -21.50% 255.69% 629.89%
Alumnium BCOMALTR 2.38% -6.18% -11.80% -0.30% -22.38% -39.08% -27.46%

Zinc BCOMZSTR 4.62% 7.80% 7.75% 14.67% 17.01% 1.24% 63.86%
Nickel BCOMNITR -2.05% 57.65% 46.43% 57.94% 1.61% -17.65% 264.68%
Gold BCOMGCTR 2.99% 17.63% 23.93% 16.42% 25.06% 36.76% 349.82% 285.80% 258.94%
Silver BCOMSITR 6.44% 15.48% 25.08% -1.97% 5.40% -0.34% 195.37% 186.38% -21.86%
Sugar BCOMSBTR -1.20% -5.47% -13.43% -52.79% -44.73% -62.09% -15.96% 1.36% -65.92% 98.11%
Coffee BCOMKCTR 0.94% -9.29% -20.29% -54.22% -67.25% -69.22% -91.29% -82.63% -79.15%
Cotton BCOMCTTR 6.09% -10.53% -17.44% -5.00% 1.57% 30.82% -66.70% -48.42% 163.93% 1008.70%

Live Cattle BCOMLCTR 6.43% -1.45% 1.89% 22.71% -14.52% 9.40% 2.57% 88.64% 707.95% 3687.43%
Lean Hogs BCOMLHTR -8.96% -13.49% -16.46% -5.33% -47.51% -49.46% -83.86% -85.81%

Index Name Ticker

Index Name Ticker

PERFORMANCE: Bloomberg Commodity Indices

2019

2019
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Composite Roll Select Indices * Click hyperlinks to open in Bloomberg

Oct YTD 1-Year 3-Year 5-Year 10-Year 20-Year 30-Year 40-Year 50-Year
BCOM Roll Select BCOMRST 1.99% 3.46% -4.03% -2.36% -25.72% -26.14% 161.41%

Roll Select Agriculture BCOMRAGT 1.70% -4.08% -6.18% -24.52% -33.72% -22.46% 33.30%
Roll Select Ex-Ags & Livestock BBURXALT 2.37% 8.13% -3.18% 9.48% -22.47% -31.95%

Roll Select Grains BCOMRGRT 1.30% -4.01% -3.82% -18.15% -33.96% -26.24% 21.41%
Roll Select Softs BCOMRSOT 0.77% -9.02% -17.58% -46.26% -46.09% -37.97% -16.99%

Roll Select Livestock BCOMRLIT -0.75% -7.70% -8.15% -5.21% -37.17% -13.00% 42.58%
Roll Select Energy BCOMRENT 1.91% 3.34% -17.83% 1.59% -47.15% -60.00% 100.20%

Roll Select Ex-Energy BCOMRXET 2.03% 3.61% 3.01% -4.78% -16.12% -6.80% 141.90%
Roll Select Petroleum BCOMRPET 1.66% 15.04% -15.61% 18.69% -39.71% -34.15% 384.71%

Roll Select Industrial Metals BCOMRINT 1.76% 8.20% 4.23% 17.73% -8.14% -16.54% 214.35%
Roll Select Precious Metals BCOMRPRT 3.77% 17.08% 24.09% 11.59% 20.66% 30.02% 333.97%

Single Commodity Roll Select Indices

Oct YTD 1-Year 3-Year 5-Year 10-Year 20-Year 30-Year 40-Year 50-Year
Natural Gas RS BCOMRNGT 2.71% -24.59% -27.24% -38.73% -68.63% -89.63% -89.99%

Low Sulfer Gas Oil RS BCOMRGOT -1.99% 9.99% -18.62% 27.03% -36.95% -29.39% 271.73%
WTI Crude RS BCOMRCLT 1.80% 16.20% -15.87% 14.98% -44.80% -43.40% 357.97%

Brent Crude RS BCOMRCOT 2.10% 14.09% -17.13% 26.71% -40.74% -29.30% 441.51%
ULS Diesel RS BCOMRHOT -0.12% 11.03% -16.68% 14.11% -39.63% -36.17% 307.64%

Unleaded Gasoline RS BCOMRRBT 5.41% 24.13% -6.52% 20.19% -24.86% 3.33% 481.89%
Corn RS BCOMRCNT 0.02% -4.16% -3.68% -18.17% -35.79% -32.83% -55.93%

Soybeans RS BCOMRSYT 2.07% -0.07% 3.58% -10.98% -12.64% 52.58% 396.81%
Wheat RS BCOMRWHT 2.57% -3.60% -6.32% -21.43% -47.94% -65.94% -53.78%

Soybean Oil RS BCOMRBOT 5.76% 7.23% 5.30% -21.37% -26.51% -39.02% 27.26%
Soybean Meal RS BCOMRSMT 1.55% -3.93% -3.49% -3.08% -10.16% 133.87% 1367.30%
HRW Wheat RS BCOMRKWT 0.64% -23.27% -27.24% -37.18% -64.01% -69.50% -45.59%

Copper RS BCOMRHGT 2.37% 1.13% -1.05% 17.30% -16.98% -18.55% 397.30%
Alumnium RS BCOMRALT 2.16% -7.54% -12.92% -3.87% -23.01% -36.12% 4.23%

Zinc RS BCOMRZST 4.99% 5.81% 5.75% 11.72% 14.74% 4.56% 148.29%
Nickel RS BCOMRNIT -2.05% 56.57% 45.49% 57.45% 2.18% -13.29% 486.59%
Gold RS BCOMRGCT 2.94% 17.60% 23.91% 16.40% 25.65% 37.58% 354.65%
Silver RS BCOMRSIT 6.53% 15.47% 24.96% -1.92% 5.80% 1.78% 232.66%
Sugar RS BCOMRSBT -1.32% -7.72% -15.63% -56.12% -50.42% -57.94% 83.10%
Coffee RS BCOMRKCT 0.18% -10.35% -20.28% -54.00% -66.58% -65.72% -85.60%
Cotton RS BCOMRCTT 7.19% -10.03% -17.63% -1.70% 6.33% 57.63% -43.96%

Live Cattle RS BCOMRLCT 3.89% -6.40% -4.74% 11.90% -21.37% 11.00% 64.31%
Lean Hogs RS BCOMRLHT -8.96% -9.58% -13.90% -29.05% -57.68% -45.60% -7.38%

PERFORMANCE: Bloomberg Commodity Roll Select Indices

Index Name Ticker

Index Name Ticker

2019

2019
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BCOM Constituent Weights 
BCOM Index MEMB <GO> * Click hyperlinks to open in Bloomberg

Group  Commodity Ticker
Oct 2019 Contrib 

to Return %
Oct 31 2019 

Weight %
Sep 30 2019 

Weight %

Oct 2019              
Weight% 
Change

2019 Target 
Weight

 Natural Gas NG 0.16 7.56 6.62 0.94 8.26%
Low Sulfer Gas Oil QS -0.05 2.59 2.77 (0.19) 2.62%

 WTI Crude CL 0.05 8.12 8.31 (0.19) 7.66%
 Brent Crude CO 0.14 7.28 7.34 (0.05) 7.34%
 ULS Diesel HO 0.01 2.17 2.27 (0.09) 2.16%
 Gasoline XB 0.13 2.54 2.60 (0.06) 2.29%
Subtotal 0.45 30.27 29.91 0.36 30.34%

 Corn C 0.03 5.74 5.86 (0.12) 5.89%
 Soybeans S 0.08 5.80 5.79 0.01 6.03%

 Wheat W 0.08 2.95 2.95 (0.00) 3.14%
 Soybean Oil BO 0.18 3.22 3.10 0.12 3.10%

 Soybean Meal SM 0.04 3.13 3.15 (0.02) 3.44%
 HRW Wheat KW 0.01 1.03 1.05 (0.02) 1.29%

Subtotal 0.41 21.86 21.89 (0.03) 22.90%
 Copper HG 0.16 6.98 7.01 (0.03) 7.32%

 Aluminum LA 0.09 3.91 3.95 (0.04) 4.41%
 Zinc LX 0.13 3.04 3.02 0.02 3.21%

 Nickel LN -0.09 3.87 4.08 (0.21) 2.71%
Subtotal 0.30 17.81 18.05 (0.25) 17.65%

 Gold GC 0.39 13.72 13.69 0.02 12.24%
 Silver SI 0.26 4.25 4.11 0.14 3.89%

Subtotal 0.65 17.97 17.80 0.17 16.13%
 Sugar SB -0.04 2.96 3.08 (0.12) 3.15%
 Coffee KC 0.01 2.35 2.39 (0.04) 2.48%
 Cotton CT 0.07 1.20 1.16 0.04 1.42%

Subtotal 0.04 6.51 6.64 (0.13) 7.05%
 Live Cattle LC 0.22 3.71 3.59 0.13 4.09%
 Lean Hogs LH -0.19 1.88 2.12 (0.24) 1.85%
Subtotal 0.03 5.59 5.71 (0.12) 5.94%

Total 1.88 100.00 100.00 100.00%

Energy

Livestock

Softs

Precious 
Metals

Industrial 
Metals

Grains
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BLOOMBERG INTELLIGENCE: COMMODITY DASHBOARDS 
BI <GO> * Click hyperlinks to open in Bloomberg

Crude Oil Production: BI OILS <GO> Natural Gas Production: BI NGAS <GO>

Precious Metal Mining: BI PMET <GO> Agricultural Chemicals: BI AGCH <GO>

Copper: BI COPP <GO> Aluminum: BI ALUM <GO>

BI provides analysis on several key drivers of BCOM performance; industrial and precious metals mining, oil and natural gas production, and 
agricultural chemicals. The dashboards include key macro data libraries and interactive charting and commentary from analysts with an average 
of seventeen years of experience. 
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COMMODITY CHEAT SHEET FOR THE BLOOMBERG PROFESSIONAL® SERVICE

* Click hyperlinks to open in Bloomberg

Broad Commodities Energy
Top commodity news CTOP Top energy news ETOP
Global commodity prices GLCO Top oil news OTOP 
Commodity playbook CPLY Crude Oil Production Dashboard BI OILS
Commitments of traders report COT First Word oil NI BFWOIL 
Calendar of commodity events ECO17 News on oil inventories TNI OIL INV 
Commodity arbitrage calculator CARC Oil Buyer's Guide newsletter NI OBGBRIEF
Commodity fundamental data explorer FDM Pipes & Wires newsletter NI PAWSBRIEF
Commodity futures overview CMBQ Oil market analysis BOIL
Security finder SECF Nat gas spot prices BGAS
Commodity data contributors & broker CDAT Forward European utility markets EUM
Contract table menu CTM News on oil markets NI OILMARKET 
Seasonality chart SEAG News on OPEC NI OPEC 
Commodity curve analysis CCRV OPEC production and prices OPEC
Commodity fair values CFVL Oil markets menu OIL 
Commodity price forecasts CPFC Crude stored in tankers NOON
Commitments of Traders Report COT Refinery outages REFO
Commodity maps BMAP Oil’s decline EXT5 
Commodity options monitor OMON Oil versus inflation expectations SWIF
Commodities charts COSY
Commodity Investors menu CMNV Metals
US exchange traded product fund flows ETF Top metal news METT 

Precious metal dashboard BI PMETG
Base metals dashboard BI BMET

Commodity Indices Metals prices and data MINE 
Index description BCOM Index DES Precious metals prices and rates MTL 
Index constituent weights BCOM Index MEMB Metals Bulletin MB 
Listed index futures BCOM Index CT COMEX inventories COMX 
Option volatility surface BCOM Index OVDV LME monitor LME 
Seasonality chart BCOMNG Index SEAG LME implied volatilities LMIV 
Commodity index futures movers FMV LME warehouse inventories LMEI 
Commodity index ranked returns CRR 

Agriculture
Weather Top agriculture news YTOP 
Global weather database WETR Agriculture calendar AGRI 
US snow monitor SNOW Agriculture spot prices AGGP
EU weather & utility models EUMM Agriculture supply & demand AGSD

Crop calendar CCAL

BCOM QUICK FACTS Index Methodology

 Weighting Bias 2/3 market liquidity and 1/3 world production
 No. of Commodities 20
 Re-balancing Frequency Annual
 Roll Schedule Monthly (5 day roll)
 Caps/Limits Single commodity: max 15%

Single commodity and its derivatives: max 25%
Related commodity groups: max 33%

 First Value Date 30 December 1990

The data provided in this report can be easily accessed on the Bloomberg Professional® service along with numerous news 
and analytical tools to help you stay on top of the commodity markets.
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